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ARE THE BANKS BUYING STOCKS? 
ARE THE MOTORS A BUY? 


NORFOLK & WESTERN SPEEDS UP 
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We Recommend 


North American 
Light & Power 
Corporation 


Thirty Year 7% 
Sinking Fund 
Secured Gold Notes 


Price 100 


and Interest 


Yielding 7% 





Complete details on request for 


circular BI 308. 


H.M.Byllesby & Co. 


Providence 




















Investors 


Should Read 
This Annual Report 


A copy of the Fifteenth Annual Re- 
port (for 1924) of Cities Service 
Company, just issued, will be sent to 
investors upon request. 


When you read it you will be im- 
pressed with the progress and stability 
of this large public service organiza- 
tion, which now has total assets of 
more than $553,000,000. You will 
see clearly the substantial, steadily 
growing margin of safety which pro- 
tects an investment in Cities Service 
Preferred Stock. 


At its present price this sound se- 
curity may be purchased to yield 
a safe income of 714%. 


Send for this Annual Report 
and Preferred Circular P-15. 
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Opportunity 
is now offered in seasoned divi- 
dend paying securities. 


Our facilities are at the disposal 
of small and large investors. 


Inquiries relating to investments 
promptly answered. 


Send for 
Tri-Weekly Stock Letter 


Ask for F. W.-239 


Curb Securities Bought or Sold for Cash 


John Muir & (0. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 

















STERN BROTHERS 


is one of New York’s oldest and 
most successful department stores. 


Its Class “A” shares are, we be- 
lieve, an attractive investment. 


Each participating preference share 
carries with it one-third common 
(voting trust certificate) share. 


Ask for folder F, A. 25 
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YIELD 
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Wire orders at our expense 


Westhe:m:r & Company 
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(One of a series of actual happenings X ‘ 





concerning owners of Miller Bonds) 





In his first letter to us, scribbled on a sheet of paper torn from a 
pad, he asked for booklets and circulars about Miller Bonds. His 
second letter was written on thestationery ofa corporation, “office 
of the president.” That second letter wasan order for $25,000 bonds 


How Quickly Could You Analyze a 7% Bond? 


T is such a quick, simple matter to analyze and check up any issue of Miller First 
Mortgage Bonds. These Four Distinguishirg Marks give you precisely the facts 
you need to form your own opinion: 


Independent Ap- Bank Certi- Moderate-sized Loans, . FullInterest 
, praisals of mort- X fication on providing real Diver- » 4 passed on to 


gaged property; each bond; sification ; \. the investor. 


Large investors realize that Miller Bonds are good things to have in the strong box, 
in case anything goes wrong with their other ventures. People of modest means 
buy Miller Bonds, too, because it is so easy to get at the facts—and because the 
bonds pay up to 7% interest. 

Mail the coupon today for information on the 

Four Distinguishing Marks — Folder B-258 
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The Financial World was established to diffuse the truth about investmerts. has t 
and will continue to de so, confident in its belief that as long as it clings to thie rid it can count upon = 





support of the investing public. 




















The Trend of Things 


@ Wall Street becomes more cheerful and makes up its mind, for the time 
at least, that things are better than they thought them to be; 


@ Proposals of President COOLIDGE and Secretary MELLON for tax reduc- 
tions are received with favor and help to encourage confidence; 


@ The habit of saving and investing that seems to have taken hold gen- 
erally is the most encouraging sign of the trend of the times; 


@ Betterment, not large in proportions, but obvious, is recognized and form- 
ing the basis for new confidence. 


ALL STREET, most mercurial 

WV spot in these United States, has 

been feeling more cheerful of 
late. The paragraphers of the daily news- 
papers are talking about “the elements of 
a major bull market.” Several develop- 
ments and constructive possibilities have 
changed moods. 

In the buoyant market around the mid- 
week, the rails and public utilities were 
outstandingly _ active. Several motor 
shares also were given a little ride. One 
begins to wonder what’s going on. Upon 
inquiry here and there, we are told that 


banks and wealthy individual investors, 
exercising that caution which usually re- 
sults in ultimate profit, are accumulating 
good stocks and putting them away for a 
time. 

The proposals of President CooLincE 
and Secretary MELLON to press further 
tax reductions upon the next Congress 
were well received. It does not require 
extensive knowledge of economics to 
know that well-considered tax reduction 
would have a stimulating effect a 
business and industry. 

Sales of all of the leading chain stores, 


according to the survey of the Federal Re- 
serve Bank of New York, are showing 
substantial gains, and that certainly does 
not indicate that trade is slow. And the 
head of Franklin Simon disproves asser- 
tions that trade is slowing down, with 
evidence to the contrary that cannot be 
rebutted. 

Elsewhere in this issue is a personality 
sketch of Irvinc T. Buscu, whose big 
freight terminal enterprise gives him au- 
thority, and Mr. Busu is quoted as saying 
that the best sort of progress is being 
made in every section of the country— 
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progress along healthy lines, and not of 
the inflated, boom character, that, in the 
past, has brought suffering in its wake. 
* * * 
* * * 


The Steels 


* * * 


LOWING up in the steel industry has 

tended to dampen the ardor of some, 
although the showing made by the majority 
of the better companies in the industry 
during the first quarter of this year should 
be a source of some encouragement. 


Although first ‘quarter performances 
often mean nothing of importance, they at 
the same time are useful when submitting 
evidence, 


There has been no boom in the steel 
industry. Buying was heavy early in the 
year, but it did not grow to such propor- 
tions as to encourage great expectations 
of unusual prosperity. Production in the 
first quarter was heavy, running to a rate 
of around 49,000,000 tons a year. 


The point, however, is that consumers 
of steel know that they can get their 
needs supplied promptly and that there is 
no necessity for stocking up. Then, signs 
of price weakness have tended to defer 
orders. 

Meanwhile, railroad buying is compara- 
tively small. There must be some quick- 
ening in that direction before very long, 
which is a factor to look forward to. 
Building activities continue on a_ large 
scale, and that means gradual improve- 
ment in orders for steel. The automobile 
industry also is running at a high produc- 
tion rate. 


We would not consider the present 
dragging condition in the steel industry as 
a bad sign. Earnings prospects may not 
be brilliant, but there is enough promise as 
to the long pull to justify some confidence 
in stocks of companies which occupy a 
fortunate position on the new price basis. 


What of Europe! 
* * * 


ESPITE the. fact that last week 

Britain returned to the gold standard, 
there are still many who are troubled 
about the state of affairs on the other side 
of the Atlantic. 

“What effect would financial collapse 
of Europe have on business in_ this 
country?” a reader inquires. 

Our answer is that we are not anticipat- 
ing a collapse, considering the develop- 
ments over there recently. Restoration of 
the gold standard in England was a big 
construction step. And here is what the 
NaTIONAL City BANK thinks about con- 
ditions in Germany, which has been a 
source of worry for so many people: 

The latest economic developments in Ger- 
many are favorable. The final results of 
the government’s fiscal year, ended March 
31, are a surplus of revenues over ex- 
penditures of 658,000,000 gold marks, or 
$156,600,000. Unemployment is diminish- 
ing and wages are rising. Germany is 
again feeling solid ground under her foot, 
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other lines. 


conditions. 








generally prosperous 


and after the experiences of the past ten 
years it is reasonable to believe that 
among those who appreciate the progress 
being made there is more thought of in- 
dustrial recuperation and social stability 
than of militaristic policies. 

So far as France is concerned, the Bank 
avers, the difficulties there are political 
rather than financial, and can be worked 
out. The trend elsewhere should force 
the obstructing politicians in France to 
yield. 

* * * 


Mr. Brisbane on Taxes! 
*x* * * 


[* all probability the subject of tax re- 

duction will be one of the big issues 
in the not far distant future. It is known 
that the Administration wants taxes re- 
duced. All clear thinkers do. 

Mr. BrisBANE, whose interesting com- 
ment on current events is a daily beacon 
for millions, says: 

“There is lots of real money in the 
United States. Ask Comptroller Craig, of 
New York. He offered $60,000,000 New 
York City bonds at 4% per cent interest, 
exempt from all income tax. They are 
what you might call a bombproof safety 
cellar for the extra prosperous. 

“Twenty-three bidders offered to buy a 
total of five hundred millions of the 
bonds. The National City Bank group got 
the entire issue at an interest basis of 
4.045 per cent. 

“There is lots of money in this country, 
if you will give it a chance to come out 


‘in the sunshine and parade around with- 


out having its wings, neck and feet cut 
off by tax collectors. 

“Everybody knows that prosperity for 
all classes depends on circulation of 
money. If nature decided to save up 
water and keep it all in the ocean, in- 
stead of scattering it around in rain, crops 
wouldn’t be good. Money spent is to busi- 
ness what rain is to crops.” 








President Is Assured That Country Prospers 


T this week’s cabinet meeting, according to advices from the national 
capital, President Coolidge was given assurance by his advisers of the 
condition of the country. 

The Secretary of Labor reported growing activity in the building trades. 
That means well spread out prosperity. 

More workmen are being employed in the building trades, it was reported, 
and this fact, it was said, is interpreted to mean general benefits. 
Coolidge regards the report regarding building as one of the most favorable 
signs, realizing that it is a kept industry, certain to help lumber and steel, and 


Secretary MELLON reported favorable indications as: huge bank deposits, 
increasing bank clearings, increased railroad freight loadings. 

Secretary HOOVER is said to have drawn attention of the President to 
freight loadings as the outward indication of encouraging healthy business 


President 
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Are the Banks Buying Stocks? 


@ Ranking second in size and importance only to the aggregate holdings of 
individual investors, about which little precise information is available, 
are the security holdings of the banks and similar institutions; 


@ Presenting in graphic form a record of the purchases and sales of securi- 
ties by the banks of the Federal Reserve System from July 30, 1924 to 


April 22, 1925. 


holds the balance of power in the 

security market. In a bull market, the 
sale of his holdings ultimately makes the 
burden too heavy to be carried by the 
speculator with borrowed money; while his 
gradual absorption of securities during and 
after a bear market reduces the floating 
supply of stocks to such small proportions 
that the short interest is eventually placed 
in an uncomfortable position. A knowl- 
edge of what the investor is doing is, 
therefore, very desirable in judging the 
future of the market. 


[: is unquestionably the investor who 


Ranking second in size and importance 
only to the aggregate holdings of individ- 
ual investors, about which little precise in- 
formation is available, are the security 
holdings of the banks and similar institu- 
tions. The member banks of the Federal 
Reserve System hold a total of nearly five 
and a_ half billion dollars in investment 
securities, and nearly three billion of this 
amount is in securities other than govern- 
ment bonds, notes and certificates, 


These member banks report to the Fed- 
eral Reserve Board as of the close of 
business each Wednesday the details of 
their resources and liabilities, showing, 
among the other items, their holdings of 
various government securities, and “other 
stocks and bonds.” In making this in- 
formation public about ten days later, the 
Federal Reserve Board gives this data sep- 
arately for the cities of New York and 
Chicago, and for each Federal Reserve 
District, as well as the totals for the sys- 
tem as a whole. 


Accumulating Securities 


The figures of the security holdings, 
other than government securities, of the 
New York member banks and the banks 
in the system outside of New York, have 
been plotted on the accompanying chart, in 
conjunction with the New York Times’ 
averages of 50 stocks and 40 bonds since 
July 30, 1924. 

A study of this chart reveals the fact 
that during the trading market in both 
stocks and bonds which followed the cul- 
mination of the mid-summer rise, the 
banks throughout the country were per- 
sistently accumulating investment securities 
on a large scale. From July 30 to No- 
vember 19, the New York banks increased 
their holdings over one hundred and thirty 
million, while the outside banks bought 
about one hundred and eighty million. 


May 9, 1925 


By PHILIP H. OWEN 


In the bull market which started soon 
after the presidential election, the New 
York banks were steady sellers, reducing 
their investments by nearly one hundred 
and ten million from November 19 to 
March 4, when their total holdings were 
only about twenty-five million greater than 
on July 30, 1924. In only two weeks ‘dur- 
ing this period did their holdings increase, 
and it is interesting to note that these 
increases occurred while the bond market 
was undergoing its December reaction, and 
were followed, in each instance, by ad- 
vances into new high ground in the stock 
market. 

During the same period, the banks out- 
side of New York increased their hold- 
ings in the nominal amount of approxi- 
mately twenty million, but it will be seen 
that they exercised some ‘discrimination in 
the process of accumulation, making their 
purchases only during times of weakness 
in the market, and selling consistently 
during the several important upturns. 


n 
a 
3 
o 
+ 
ve) 
° 
< 
fo 
> 
< 


It is noteworthy that during the month 
of February, when the stock and bond 
markets reached their highest points and 
commenced to decline, the outside banks 
acted in unison with the New York banks 
in freely supplying securities. 

Since the decline in the stock market 
became acute and reached its culmination 
on March 30, the banks, both in New 
York and outside, have once more changed 
their tactics and added materially to their 
investment holdings, the total increase 
amounting to nearly eighty million. 

As the purchase and sale of these secur- 
ities presents a composite picture of the 
concensus of opinion among the best judges 
of fundamental financial and business con- 
ditions in the United States, market stu- 
dents will find it profitable to study the 
statistics in regard to the banks’ security 
holdings. As the bulk of these holdings 
is in the form of high-grade bonds rather 
than stocks, it is not so much the direct 

(Please turn to page 610) 





Security Record of Banks—July 30, 1924, to Aprii 22, 1925. 


589 


Pe RN IPE LIME SECT OTRO TEER US LF EAT ORI 


¥ 

b 
£ 
f 
¢ 
iA < 
2 















































passenger and truck, has been show- 

ing substantial expansion. At pres- 
ent it is running at about the highest 
volume in over a year or more. Profits 
of manufacturers are showing up well, and 
the leading companies are doing better than 
they ever have. 

Sales of automobiles have been running 
high, and the prospect is that earnings for 
the first half of the current year will make 
a very satisfactory showing indeed, com- 
pared with that for the first half of 1924. 

But the most favorable fundamental 
factor in the situation is the fact that the 
industry appears steadily to be moving 
toward stability. With the experiences of 
the overproduction period to look back 
upon, that is important. In the month of 


gi es ION of automobiles, both 


March production and sales of cars were 
close to identical. 

On the basis of actual business on hand, 
manufacturers do not expect any slacken- 
ing at least before the end of the first half 
of the year. 

Recently the Hudson Motor Company 
announced reductions in the prices of three 
models. The action was unexpected. Does 
it indicate what the probable price trend 
in the industry is going to be? Will the 
reduction produce bigger volume of busi- 
ness? The industry doubtless is watching 
the result of the experiment with keen 
interest. If the result is a favorable one 
there is a chance that other manufacturers 
will have to follow suit. 

If Buick, Studebaker, Nash and others 
of similar standing in the industry have to 


Are the Motor Securities a Good | 
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@ Sales of automobiles have been run- 
ning high, and the prospect is that 
earnings for the first half of the cur- 
rent year will make a very satisfac- 
tory showing compared with the first 


@ On the basis of actual business on 
hand manufacturers do not expect any 
slackening for the first half of the 
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Daily Motor Output 
The following summary of the leading 
automobile companies shows the daily out- 
put: 
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By E. MARSHALL YOUNG 


reduce prices, will it mean serious reduc- 
tion in profits? That is another important 
question to be answered before one can 
arrive at a position regarding motor stocks. 

Indications are that General Motors, for 
example, today is earning at the rate of 
about $10 a share for its common. Hud- 
son is believed to be earning double its 
dividend requirements. Packard is earn- 
ing substantially in excess of the current 
dividend, and Maxwell has been staging 
a striking performance. 

Apparently volume of production and 
sales is being fought for. Production of 
cars so far this year has been showing a 
progressive gain month by month. The 
Hudson price reduction, it is assumed, was 
ordered to stimulate sales. Other reduc- 


tions, should they come, would be ordered 








Hupson Motors 
This 


a big current business. 
running well 


ter. 


large surplus. 


indicated earning power, 


company recently reduced 
prices on three models, and is doing 
Profits are 
ahead of last year. 
The full dividend was earned with- 
in 10 cents a share in the first quar- 
The company is in exceedingly 
strong financial position, and has a 
At present rate of 
operations and sales the company 
should be able to make a very satis- 
tactory showing for the full year. 
in view of the present earnings and 
and be- 


' Thumbnail Notes of the Motor Industry 


A Brief Summary of Activities and Prospects of the Leaders 


GENERAL Morors 


The common stock of this com- 
pany is one of the attractive bar- 
gains of the industrial list. Earnings 
are running at around $10 a year. 
In 1924 the common earned slightly 
less than $8 a share. The yield ob- 
tainable is high and attractive in 
view of the obviously dominant 
position occupied by the company 
and the wide margin of profits over 
dividend requirements. Company is 
in exceptionally strong financial 
position, and the current dividend is 


$1 a share. 








cause of the strong cash position, 
the company could distribute an ex- 
tra in cash for 1925, or could in- 
crease the present rate. 

Guenther’s Appraisal “A” 





very well protected. Should make 
a very satisfactory showing for the 
first six months. 


Guenther’s Rating “A” 


Hupp Morors 
The performance of Hupp last 
year did not afford much in the way 
of encouragement regarding the 
safety of the company’s dividend of 
The company did not 
fare well and apparently was unable 
to obtain any outstanding success 
with its new models. However, the 
earnings thus far this year indicate 
substantial improvement. In_ the 
first quarter the company earned 
nearly $1 a share. The stock, for 
that reason, and in view of the gen- 
eral improvement in the industry, 
well might be able to make a quite 
satisfactory showing for 1925, which 
would improve somewhat its specu- 
lative position for the long pull. 
, Guenther’s Rating “B” 
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@ Have the motor manufac- 
turers profited by their past 
experiences on the hazards 
of overproduction? 


by the various companies for the same 
purpose, 

It seems to be a favorable sign that the 
reduction by Hudson was not followed im- 
mediately by reductions on the part of 
other leading manufacturers, who seemed 
to prefer waiting for some evidence of the 
effect of the Hudson move. It shows that 
manufacturers have learned the folly of 
expanding production to the extent that 
cars would be piled up in dealers’ hands, 
unsold. In other words, there is earnest 
effort to keep the margin between produc- 
tion and sales so that the difference can 
be shown with a decimal point. 

One estimate puts the number of surplus 
automobiles piled up for the spring mar- 
ket a year ago as a quarter of a million. 
Readers of this publication will recall that, 
early in 1924, THe FINANCIAL Wor.p 
drew attention to the dangerous position of 
the motor industry. It was pointed out 
that there were entirely too many cars 
waiting buyers—too large stocks in the 
hands of dealers. 


Fortunately, the motor industry got 
busy. It cut down production. It pushed 
sales. The result was a fairly satisfactory 


showing for the first six months of last 
year, even though profits were below those 
for the corresponding period of 1923. 
The results of last year’s operations 
were not as encouraging as those reported 
for the previous year. But it is to be re- 
membered that 1924 had to take care of a 
large volume of cars that were written 
into the business of the previous -year, even 
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though they were carried over until last 
year. 

When 1925 dawned, the motor industry 
was in a much better position than it was 
at the start of 1924. It did not have a 
big carryover. Dealers were not loaded 
up, and sore. Demand in the first quar- 
ter of this year was ahead of the supply, 
which was unusual, but it was evidence of 
the strengthening process that the indus- 
try had been undergoing. And an evi- 
dence of the benefits that result from the 
kind of stabilizing that the industry went 
through last year is to be had in the fact 
that Hudson Motors may earn as much 
in the first half of this year as it did in 
all of 1924. The same sort of thing is true 
of a number of other companies. Gen- 
eral Motors last year earned less than $8 
a share. It is now earning at the rate of 
$10 a share annually. 

Inquiry among manufacturers reveals 
the encouraging fact that automobile buy- 
ing is well distributed throughout the 
country. That, say the manufacturers, in- 
dicates that present conditions are sound. 
And buying of cars is becoming more and 






more extensive in the farming sections in 
the west and northwest. 

If buying of that character is going on, 
it may be asked, then why should price 
reductions make their appearance? Are 
they not signs that demand is lacking? 
On the contrary, the reductions really are 
the result of competitive conditions to a 
great extent. 

Automotive Industries points out that 
merchandising never was so powerful in 
the industry as it is today, and price cuts, 
in most instances, do not and will not 
affect seriously the prospect for the year’s 
financial returns. 

The organ of the trade avers that last 
year’s experiences taught new economies 
to the industry and these have made pos- 
sible reductions in operating costs that 
will mean that many companies who other- 
wise might not have been able to make a 
decent profit with prices reduced from 
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PacKARD Motor 


The expansion that has 


provement in the position. 


more than $1 a share. 


ent. 


_ tive as a speculative possibility. 
Guenther’s Rating “A” 








taken 
place in the business of this com- 
pany and the comparatively favor- 
able showing in the final months of 
last year, indicate considerable im- 
In the 
three months ended May 31 this 
company should show a profit of 
The com- 
pany pays only $1.20 a share at pres- 
In view of indicated earning 
power, the substantial financial posi- 
tion of the company, and the gen- 
eral trend in the industry, and the 
fact that buying of expensive cars 
seems to be increasing faster than it 
has for a long time, the directors 
easily might increase the dividend, 
which makes the stock rather attrac- 


Thumbnail Notes of the Motor Industry 


STUDEBAKER 

The showing of Studebaker for 
last year suggested that this com- 
pany would do well to continue its 
current dividend. But business has 
improved substantially, and it is ex- 
pected that profits for the first half 
of this year will run well in excess 
of those for the corresponding pe- 
riod of last year. The company, it 
is understood, contemplates building 
a long wheel base chassis for bus 
use, which gives the company an in- 
teresting position. The common of 
this company does not compare with 
General Motors in point of attrac- 
tiveness, but the improvement in 
earnings thus far shown improves 
its status considerably. The current 
dividend now appears to be reason- 
ably safe. 

Guenther’s Appraisal “B” 


branch of the automotive industry 


also has a bright outlook, and there 


the first nine months of its fiscal 
the final quarter. 
rivals. 


more favorably than it did early in 
the year and should show very satis- 


TRucK AND Bopy MAKERS 
The improvement and expansion 
that is taking place in the truck 


makes the stocks of both Mack and 
White interesting at this time. Both 
companies should be able to show 
substantial gains in profits for the 
first half of this year over the cor- 
responding periods of last year. An 
extra dividend is a possibility for 
Mack for this year. White Motors 


is possibility of a dividend increase. 
Fisher Body earned only $2.79 in 


year, but probably will earn $3 in 
Its outlook is ob- 
somewhat by growth of 
Mullins Body is showing up 


scured 


factory profits for the first half. 
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HENEVER and wherever the 

W financial district finds that there 

is something “behind the scenes” 
that can only be guessed at, then there is 
reason for assuming that there are specu- 
lative possibilities in whatever stocks may 
be involved in the mystery. 

For some time there has been talk of 
the pending leasing of NorroLkK & WEstT- 
ERN by the great Pennsylvania Railroad. 
Recently, when the Street learned that the 
Interstate Commerce Commission was to 
be asked to approve a lease of the Vir- 
ginian Railway by Norfolk & Western, it 
at once whispered that the power behind 
the scenes was the Pennsylvania “crowd.” 

There you have summarized part of the 
reason why NorrotK & WESTERN is of 
unusual interest. 

But there is something 
situation than just rumors 
“powers behind the scenes” and other 
similar speculations. There is the fact 
that the road last year, despite the bad 
conditions in the bituminous industry, was 
able to make one of the best showings of 
earnings in the road’s history. 


more to the 
and talk of 


Soft Coaler Road 


You must remember when you consider 
NorFrotk & WESTERN that the road is one 
of the important soft coalers. It provides 
an easy tidewater outlet from the bitumin- 
ous fields of Virginia and West Virginia. 
Fully 75 per cent of its tonnage is made 
up of soft coal. And its principal sub- 
sidiary, the Pocahontas Coal & Coke Com- 
pany, has ownership or other interest in 
300,000 acres of good coal lands. 

NorFoLtK & WESTERN is highly devel- 


in net. 





oped, and is considered one of the most 
efficiently operated roads in the country. 
It has investments in road, equipment, and 
in other assets of $380,591,000. It has a 
funded debt outstanding against its prop- 
erties of only $118,629,000, and its pre- 
ferred and common stock capitalization is 
comparatively small, 

In fact the total funded debt and stock 
capitalization stands at about $276,415,000, 
or about $104,176,000 below the value of 
investments as stated on the books of the 
company. 

The company at the close of last year 
had a stated surplus of $90,792,000, which, 
by way of comparison, contrasted with 
slightly more than 28 millions at the close 
of 1914. 

Last year NorFoLK & WESTERN did a 
gross business of about $94,580,000. That, 
by the way, was a gain of 113 per cent 
over the gross revenues for 1914—a re- 
markable improvement in the decade for a 
carrier the bulk of whose tonnage consists 
of a single commodity. 

In the same ten-year period the com- 
pany’s net gained 60 per cent, and its other 
income 31 per cent. ‘Charges, on the other 
hand, increased only 15 per cent, while the 
mileage operated showed an increase of 
about 10 per cent. 

It is worthy of note that the funded debt 
of the road increased slightly less than 
7 million dollars since 1914, which is a 
tribute to the soundness of financing. 
During the past decade many of the im- 
portant railroads have added substantially 
to their funded debt. Norrotk & WESTERN 
accomplished its financing by the sale 
largely of convertible bonds, which have 
been converted into common stock. In 
that way it was able to keep down its 
funded debt increase. 

The fact that the debt of this company 


Western Speeds Up 


« Without any appreciable gain in gross revenues in the 
first quarter of this year, the road reported a big gain 
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Ten Years of Expansion Results 
Dec. 31, 1924 
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@ Increased efficiency made pos- 


sible a rate of $14.25 annually, 
against $8 a year ago; 






is less than half of its total capitalization 
tends to strengthen the position of the 
stocks and explains, partly, why it is that 
the 4 per cent preferred stock is regarded 
as one of the soundest and best of the rail- 
road investments. 

Last year’s net for the common stock 
was equal to $12.85 a share on the com- 
mon. The current price of the stock is 
about 130, so that the present selling price 
is nearly 10 per cent of last year’s earning 
power, which is not high, all things con- 
sidered. 

The stock at present pays $8 a share, 
of which $1 is an extra. But the stock 
can be considered an 8 per cent one. At 
the recent price the yield is 6.2 per cent, 
which is not too low by any means, for a 
stock that has demonstrated such a high 
average earning power, and that has the 
possibilities which this one possesses in 
connection with certain phases which I 
shall discuss presently. 


Showing of Earnings 


It will be interesting to refer now to the 
splendid showing of earnings . reported 
covering the interest and preferred divi- 
dend requirements of the company. Last 
year these were earned nearly five times. 
In 1923 they were earned 4.20 times over. 
In only two years in the past ten has the 
company reported a deficit after interest 
charges, and that was in 1919 and 1920, 
during the strenuous readjustment period. 

We now can come to other phases of 
this interesting situation. I stated at the 
outset that there is considerable interest in 
the fact that Norrork & WESTERN has con- 
cluded a lease of the Virginian, which it 
has asked the Interstate Commerce Com- 
mission to approve. That is a mighty im- 
portant move. It is of high strategic im- 
portance. 

The Virginian has been regarded as a 
private venture providing a direct outlet 
to the Atlantic coast from the soft coal 
fields of West Virginia. The company 
operates 544 miles of railroad, and owns 
coal piers at tidewater. It is rated as one 
of the important bituminous carriers, and 
has been developed to a considerable ex- 
tent. out of current expenses. Under 
NorFrotK & WESTERN management and 
operation it should be able to produce earn- 
ings substantially above the rental charge 
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under the lease, which, it is understood, 
includes all charges, costs and six per cent 
annually on the capital stock of the small 
road. 

NorFoLK & WESTERN and the Virginian 
serve contiguous territory, and their facil- 
ities could be supplementary and would 
not mean duplication. We have heard 
about the unsatisfactory conditions in the 
soft coal industry. These have been caused 
partly by reason of the difficulties in mines 
operated by union labor, which has re- 
sulted in a defined drift toward the non- 
union fields. Serving the latter, this new 
combination would be in a position to reap 
substantial benefits. 

Therefore, viewed from the standpoint 
of alignments already in process, and those 
which so far are hinted at, Norrotk & 
WESTERN has possibilities which make the 
possibility of substantial gain over the 
present price decidedly interesting. 

Coming to the results of operations for 
the current year. For the first quarter of 
this year the company made a notable gain 
in surplus. The increase was $2,212,570. 

After making allowance for preferred 
dividends, the net for the first three months 
of this year was at the annual rate of 
$14.25 a share on the common stock. That 
compares with an annual rate of $8.60 a 
share earned in the corresponding quar- 
ter of last year. 


The Outlook 


Last year NorFotK & WESTERN earned 
only 32 per cent of its final net in the 
first six months. In the previous year 45 
per cent of the final net was earned in 
the first half of the year. With mining 
operations in territory served curtailed 
in the first half of this year, in view of 
what took place in the first quarter, it is 
fair to assume that the second half will 
make a satisfactory showing. 


The gain in net for the initial three 
months of this year was not due to any 
great gain in gross revenues. On the con- 
trary it was largely influenced by sub- 
stantial curtailment in expenses. 

A substantial gain in the efficiency of 
shop forces and in other departments 
helped to swell net results. It is to be 
expected that the showing for April will 
not be quite as good as was that for 
March, as coal traffic movement slowed 
down somewhat, but it is believed _ that 
there will be some recovery currently. 
Movement of miscellaneous freight has 
been holding up well, offsetting to some 
extent declines in coal tonnage. 

Returning to discussion of the lease of 
the Virginian by NorrorK & WESTERN, 
both of these roads have been ‘developed 
to a high degree and represent the maxi- 
mum in point of efficiency and effective- 
ness in equipment and general physical 
condition. As united properties, the com- 
bination doubtless would be in a_ better 
position from the standpoint of car serv- 
ice, locomotive power, and electric power 
service than they would be under separate 
operation. 

The opinion of President Rea of the 
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The Gold Standard 


@ The resumption of the gold standard by Great Britain is 
an economic development of primary importance; 


@ With the two leaders of the financial world on a gold basis 
there is little likelihood of a revival of talk of abandonment 
of the yellow metal as a unit of the world’s wealth. 


By Thomas Gibson 


by Great Britain had very little 

effect marketwise, simply because it 
had been quite generally anticipated and 
discounted. From the economic point of 
view, however, the development is of 
primary importance. 

It is reasonably safe to assume that with 
Great Britain and the United States on a 
gold basis the talk of permanent abandon- 
ment of gold as a world standard of ex- 
change will quickly disappear. Holland 
has followed Great Britain’s policy prompt- 
ly and other nations will attempt to do 
so as soon as conditions will permit. 
France and Italy will perhaps have a 
rather long road to travel before they can 
get away from one degree or another of 
fiat money, but they cannot fail to realize 
that it will be to their advantage to re- 
sume the gold standard as soon as possible. 

The ability of Great Britain to get back 
to gold is largely due to the adoption of 
far-sighted economic policies for which 
that country is distinguished. After the 
war other nations failed to resist the 
temptation to resort to one degree or an- 
other of fiat money inflation in order to 
produce a temporary appearance of pros- 
perity. This was, in truth, nothing but the 
false and fleeting prosperity brought about 
by inflation, for which the penalty must in- 
evitably be paid. The British bankers and 
statesmen declined to yield to this tempta- 
tion and insisted on a policy of rigid 
economy, sound financing, and closely bal- 
anced budgets. This was bound to result 
in “hard times,” while the process of re- 
trenchment was going on. At the time 
when France, buoyed up by inflationary 
methods, was giving labor full employment 
at what looked like high wages and re- 
sorting to the most insidious of all forms 
of inflation, i. e., the sale of national obli- 
gations to the public, Great Britain was 
in the doldrums. But the situation has 
been gradually changing and will continue 
to change in favor of the conservative 
policy. 


Gold the Ideal Medium 


For many years gold has been accepted 
by economists of first rank as the ideal 
medium of exchange. The reasons for this 
may be briefly enumerated as follows: 

1—Scarcity. 

2—Intrinsic Value. 

3—Geographical Distribution. 

4—Malleability. 

5—Divisibility. 

6—Durability. 

7—Beauty. 

Scarcity is, of course, an essential qual- 


7; resumption of the gold standard 


‘ity of any medium of exchange. If it 


could be produced in unlimited quantities 
it would fall rapidly in value. Intrinsic 
value is obviously essential to any medium 
of exchange. As to geographical distripu- 
tion, nature, or Providence, or whatever 
term we are pleased to employ,.has placed 
gold where it was most needed and most 
accessible, 

Without malleability devices could not 
be stamped on coins; without  divisibility 
the gold could not be divided into coins or 
bars as required; without durability the 
attrition due to the passing of the medium 
from hand to hand would rapidly depre- 
ciate intrinsic value. Beauty was included 
in the schedule as an afterthought, but it 
is no doubt a psychological factor. 

Silver has, in some degree, all the qual- 
ities credited to gold and has consequently 
been adopted freely as a substitute or an 
auxiliary. But silver is especially deficient 
in the attribute first named, i. e., scarcity. 
In this regard we must keep constantly in 
mind the fact that both gold and silver 
are commodities, which must rise or fall 
in price in consonance with the inevitable 
laws of supply and demand. If we were 
to double the amount of gold in the world 
tomorrow the metal, being a fixed stand- 
ard, could not fall in quoted price, but it 
would certainly fall in the real price. 
That is, the quoted prices of other com- 
modities would rise, and a given amount 
of gold would exchange for a smaller 
amount of other things. 


Redistribution of Gold 


At present we hold over 40 per cent of 
the world’s gold supply. Many loose 
comments have been offered about this re- 
dundant supply, the most common and the 
most futile of which is that the gold sup- 
ply belongs to the world and should be 
redistributed to the world. The fallacy of 
this idea is most easily exposed by reflect- 
ing on the process by which the gold was 
secured by us. We received it in exchange 
for other commodities—for value received. 
It is our property. It would be equally 
absurd for a country which produced 
nothing but gold and which exchanged 
all of it for food and clothing to contend 
that the gold should be sent back to them 
after the commodities had been consumed. 
There are, nevertheless, sound economic 
reasons why the redistribution of gold is 
desirable. And, being economically desir- 
able, it will come about through the oper- 
ation of natural laws. The possible meth- 
ods by which this can be accomplished may 
be easily summed up. If we were in the 
future to purchase more goods from 
European countries than we sold to her 
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A Safe Bond Yielding 5.25% 








West Penn, ist Mtg. “E,” 5s 





@ Here is a well secured bond, selling at about $96, of a 
company that has been showing consistent growth in 


earnings. 


‘wishes to purchase a mortgage se- 

curity with a high degree of safety 
in an industry whose expansion thus far 
has been phenomenal and which faces an 
era of still greater growth, a reasonably 
safe investment entitled to a high rating is 
the 5 per cent First Mortgage, Series EF, 
issue of the West Penn Power Company. 


The West Penn Power Company supplies 
electricity for light, heat and power in 412 
cities, towns and communities in the Pitts- 
burgh district at distances of from three to 
sixty miles fsom that city. The company 
is the largest of a group of public utility 
companies serving western Pennsylvania, 
northern, eastern and central West Vir- 
ginia, northwest Virginia and central Mary- 
land. All of which are controlled through 
stock ownership by American Waterworks 
and Electric. 


FR: the conservative investor who 


The 5 per cent bonds are secured by a 
first mortgage on all of the fixed property, 
rights and franchises now owned by the 
West Penn Power Company, the replace- 
ment value of which as determined in a 
pre-war investigation, plus expenditures for 
subsequent additions and betterments is 
largely in excess of the $34,500,000 First 
Mortgage Bonds outstanding under this 
mortgage and including this issue. 


The mortgage provides that so long as 
any of these bonds shall remain outstanding 
the company annually shall credit to a de- 
preciation reserve fund an amount equal 
to not less than 2 per cent of the average 
aggregate principal amount of all first 
mortgage bonds outstanding during the 
year. The sum so credited shall be in addi- 
tion to the expenditures made by the com- 
pany for repairs and renewals and this 
fund may be expended by the company for 
additions, improvements or extensions to 
its property against which no first mort- 
gage bonds may be issued. On the basis 
of the total amount of first mortgage bonds 
outstanding including this issue, this cove- 


nant will increase the value of the physical 
property at the rate of $690,000 per an- 
num. 

The transmission lines of the company 
serve a large portion of the Pittsburgh in- 
dustrial district lying largely in the valleys 
of the Alleghany, the Monongahela, 
Youghiogheny Rivers, are recognized as 
one of the greatest manufacturing districts 
in the world and offers exceptional oppor- 
tunities for largely increasing the com- 
pany’s business. 

The industries served by this company 
are diversified in character, including 
coial minings, coke ovens, steel plants, pig- 
iron furnaces, glass and chemical works. 
Practically the entire district is under- 
laid by rich bituminous coal deposits, a 
large part of which still remains to be 
developed. 

The number of light, heat and power 
consumers as of December 31, last, was 88,- 
969. The rapid growth of the properties 
owned by the West Penn Power in the 
three years ending December 31, last, is 
evidenced by an increase in the number of 
consumers of 65 per cent, in the total con- 
nected load of 32 per cent, and in the an- 
nual kilowatt power of output of more than 
58 per cent. Contracts for service where 
connections have not as yet been made 
will yield additional revenue estimated in 
excess of $500,000 a year. The company 
owns in all six electrical generating central 
stations, together with the Connellsville 
station, contain an aggregate installed 
capacity of 266,860 kilowatts and now be- 
ing enlarged to 306,860 kilowatts. 

Net earnings of the company in 1916, 
when the first issue of bonds under this 
first mortgage was offered and_ sold, 
amounted to $1,371,917. Last year the 
earnings totaled $5,987,322. The annual in- 
terest charges on the First Mortgage 
Bonds, including this issue, recommended 
amounts to $1,882,500, so that it is obvious 
that net earnings provide very substantial 
margin of safety. 




















Growth of Business of West Penn Power 

Calendar Sales Gross Net 
Year K.W.H. Earnings Earnings 
ET ae 177,597,465 $3,022,257 $1,371,917 
ae 267,183,354 3,958,794 1,244,837 
ESTES Acie cee 307,323,721 5,670,767 2,004,637 
ON ier 323,285,138 6,203,109 2,286,792 
1920 403,417,811 8,314,220 2,572,063 
I a aa 414,646,512 9,468,570 3,559,189 
| RET eee 519,296,013 10,339,071 3,925,290 
> SE e eae 655,219,229 13,028,701 5,191,273 
1924 685,050,967 14,157,804 5,987,322 














Gross earnings of the company since 1916 
have increased more than five times. 


L. 





Michigan Rules Against Dodge 
N interesting controversy has arisen 
between the underwriting bankcrs 

of Dodge Bros., Inc., and the Michigan 
Securities Commission. The Commission 
has ruled that these securities cannot be 
offered to the people of the State because 
there is not sufficient asset value behind 
the stock. That much was admitted by 
the bankers at the time the offering was 
made, who asserted that the stock repre- 
sented purely earning power which the 
company had established during its busi- 
ness career. 


The interesting question is raised— 
“What does a stock really represent— 
partnership in earning power or an asset 
value?” 


While it is understood that stocks are 
supposed to have an asset value, in most 
instances it is slight, when the good will 
is deducted. Very often in the news- 
papers book values of stocks are quoted 
in order to show that the value placed on 
them in the stock market does not prop- 
erly reflect the worth of a security. On the 
other hand, were the plants to be offered 
for sale in the event of insolvency, no 
cne would be prepared to hold that they 
could be disposed of for the supposed book 
value. In spite of book values, in the 
majority of reorganizations, it is a stock- 
holder who pays the assessment which 
does not square up what is known as book 
value. 


The Michigan decision is no reflection 
upon the new Dopce Bros. Corporation 
nor the bankers. It merely represents a 
difference of opinion. When the U. S. 
Steel Corporation was organized it was 
very much in the same position as the 
DopcE BrorHers Corporation. Future 
earnings were capitalized. Some may hold 
this is not a conservative practice, and 
others may contend that, if the public is 
to be permitted to participate in profits 
of a favorable enterprise it must pay 
something for the privilege. 

THE FINANCIAL Wor Lb, irrespective of 
its opinion as to Dopce Brotuers financing, 
believes that stocks should be considered 
more as a partnership interest and pur- 
chased on established earning power 
rather than on any supposed book values. 

———_0-—_—-—- 


Campbell Declared Fraud 


Gordon Campbell, the promoter and ex- 
ploiter of Kevin-Sunburst Oil, was found 
guilty by the Federal Grand Jury of Mon- 
tana of using the mails to defraud and 
was sent to the Penitentiary for two 
years, 


Campbell obtained considerable notoriety 
in connection with his fraudulent enter- 
prises due to the fact that he employed 
Senator Wheeler as his counsel and in the 
recent trial of Senator Wheeler for illegal 
practices while Senator, of which charge 
he was found innocent, his name was 
linked with Campbell by the Government 
attorneys. 
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| @ Hudson & Manhattan Common— 


A Low-Priced Rail Bargain 
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HIGHLIGHTS 
Hudson & Manhattan 
Common 


@ It Costs $30 
@ It Yields 8.33% 
@ It Earns $3.40 


Price and yield as of recent date 





@ Equity Value $104 a share 








HEN THE FINAnciaAL Wortp 

W presented its last list of attrac- 

tive bargains selected from 
among rails, industrials and utilities, it in- 
cluded the common stock of the Hupson 
& MANHATTAN RAILROAD as one of the 
twenty that were believed to be most at- 
tractive. 

Hupson & MANHATTAN common is a 
comparative newcomer among the dividend 
payers. It is paying $2.50 a share and is 
selling at around 30. In other words, at 
its present price it affords an income of 
better than 8 per cent. And it is selling at 
about 11 per cent of indicated earning 
power. 

The present price of this stock does not 
appear to reflect the favorable earnings 
position of the road, nor the other factors 
that commend it. In other words, it is a 
bargain and, because the current dividend 
is well protected by earnings, it should not 
long remain at its present low price level. 

Hupson & MANHATTAN is a transit sys- 
tem that also comes under the railroad 
classification. It operates about twenty 
miles of road through a double tube sys- 
tem, under the Hudson River, connecting 
points in New York City with Hoboken 
and Jersey City in New Jersey. Because 
it carries passengers between two states, it 
is engaged in interstate commerce commis- 
sion and, therefore, it is under the super- 
vising and governing jurisdiction of the 
same body which supervises steam trans- 
portation. 


Owns Office Buildings 


The company also owns one of the larg- 
est office buildings in New York from 
which it derives a substantial income. It 
is a.carrier of passengers only, but it is 
not under the restrictions that hold New 
York’s transit companies to five-cent fares. 

Earnings of Hupson & MANHATTAN 
now are running at better than $3 a share 
annually for the common stock—actually 
are showing an indicated earning power 
for the junior shares for this year of 
about $3.40 a share for the dividend re- 
quirement of $2.50 a share. That indicates 
ability to provide a net after all deduc- 
tions sufficient to give the current dividend 
adequate protection, thus assuring reason- 
able safety or stability. 
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The company has been showing steady 
expansion in earning power for the past 
several years. The progress has not been 
at all spectacular. In fact it has been 
just a steady growth—slow, but consistent. 

For example—in 1915, the road’s gross 
income amounted to $3,750,950. Last year 
it was in excess of 8% million dollars. 
That represents a gain in gross of nearly 
125 per cent. 


In 1915, after adjustment bond interest 
deduction, there was a deficit. Last year, 
after the payment of 5 per cent on the 
adjustment bonds, there remained a sur- 
plus of more than a million and one-half 
dollars. 

Deficits were reported in 1918 and 1919, 
and again in 1920. In 1921, there was a 
surplus earned for the common of only 
17 cents a share. In 1923, the common 
earned $2.74 a share. Last year, the sur- 
plus for the common jumped to above $3 
a share. 


Attractive Investment 


Whereas the adjustment bonds in 1918 
earned only 1.87 per cent, last year they 
earned 9.80 per cent. In passing, it may 
be said that the adjustment bonds, because 
they have been demonstrating ability to 
earn such a large margin over require- 
ments, should be attractive to the investor 
who wants a semi-speculative security that 
is obtainable at a comparatively low price. 

In fact all of the securities of this road 
are attractive, although the refunding fives 
are obtainable at a low rate of income 
that makes them desirable only for the 
investment of funds of those to whom 
safety is a prime consideration. 

The preferred stock, of course, can be 
regarded as an attractive second grade in- 
vestment involving a modicum of risk, and 
affording a good yield. There is only a 
comparatively small number of shares out- 
standing, and the dividend requirements— 
the rate of 5 per cent—are being earned 
about five or six times over. 

There is a convertible privilege in con- 
nection with the senior shares, but it is 
not likely to be an attractive one for some 
time. 

The common is selling at its present 
price level largely by reason of the fact 


@ Here is a transit company that is un- 
der the jurisdiction of the Interstate 
Commerce Commission, and free of 
New York politics; 


@ It increased its gross 123% in ten 
years, and is still growing; 


@ Current dividend appears safe. 


By WILLIAM J. HEALY 


that, for a considerable time, it has been 
regarded as a medium for the employment 
only of purely speculative funds. There 
is a large property value back of the se- 
curities of this company. And earning 
power has been showing such continuous 
and consistent expansion, that payment 
of dividends seems reasonably well as- 
sured. It seems that investors safely can 
regard the stock now as greatly improved 
in status. 

Hupson & MANHATTAN has a_ book 
value for fixed properties, as of Decem- 
ber 31, 1923, of approximately $118,539,- 
000. Book value of the company’s work- 
ing assets is in excess of $4,000,000. If 
those figures can be accepted as a reason- 
able basis, then there is a book value equity 
for the junior shares equal to about $104 
a share. 

In the past four years, because of the 
unsatisfactory earnings in the fore part of 
that period, the common has had an aver- 
age annual earning power of slightly less 
than $2 a share. That record indicates 
that, with earnings running at the recent 
and current rate, the position of the com- 
pany is sound. 

The total capitalization per mile of road 
operated is only slightly better than $,- 
000,000, which, in view of the high prop- 
erty values, is not high. 

Expansion in Earnings 

It would be idle for one to assume that 
expansion in earnings for this company 
cannot proceed much farther. There 
would have been just as much basis for 
that sort of conclusion two years ago, and 
time has proved that it would have been 
an error. It is important that, while the 
company can reap benefits from _ the 
growth of New York and its environs, it 
at the same time is beyond ‘the influence 
and control of the political agencies that 
are responsible for the limitations placed 
upon other tractions serving the metro- 
politan area. 

Viewed from the standpoint of property 
value, indicated earning power, expansion 
possibilities, high rate of income return, 
and relation of selling price to earnings, 
the common stock of Hudson & Manhat- 
tan appears to be one of the attractive 
low-priced bargains. 
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Miscellaneous Industrials 





Air Reduction— 
Rating “A” 

In the first three months of this year 
Air Reduction reports its best three 
months showing since the initial quarter 
of last year. It is indicated that the net 
equals $2.71 a share on the outstanding 
capitalization, which would mean the earn- 
ing of more than one-half of the full 


year’s dividend requirement during that 
period. 


American Hide & Leather— 
Rating “D” 

Slight improvement in the profits of 
American Hide & Leather is. recorded for 
the March quarter, when there was a net 
of $253,500 after depreciation, interest and 
taxes as compared with $200,588 for the 
corresponding period last year. 


American Railway Express— 
Rating “B” 

Profit and loss surplus of American 
Railway Express for last year totaled $2,- 
621,163 compared with $2,345,484 for the 
previous year. The net after taxes and 
interest and other charges was equal to 
$6.59 a share compared with $7.10 a share 
in previous year. 


Consolidated Cigar— 
Rating “B” 

Net profits of Consolidated Cigar for 
the first quarter of this year were equal, 
after preferred dividends, to $1.44 a share 
for the common as compared with 82 cents 
a share for the corresponding period of 
1924. At the end of the March quarter 
this year the working capital was in ex- 
cess of eight and a quarter million dol- 
lars as compared with about one-half that 
amount at the end of the first quarter of 
last year. 


Cuba Cane— 
Rating “C” 

The fiscal year of Cuba Cane ends Sep- 
tember 30 next and it is estimated that the 
company will be able to show its fixed 
charges earned with a balance remaining 
after taking care of those requirements. 
The trade is expecting high prices for raw 
sugar during the coming months and any 
substantial recovery in this direction would 
serve to greatly improve the position of the 
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senior shares of this company, upon which 
the Street has been expecting something 
in the way of a dividend payment for some 
little time. , 


Foundation Company— 
Rating “A” 

In anticipation of announcement of the 
closing of a large foreign contract the 
stock of Foundation Company this week 
was carried to a new high level. It is 
stated that at the end of the first quarter 
Foundation had enough work on its books 
to yield earnings of more than $8, which 
amount is the present dividend require- 
ment, 


Great Northern Ore— 
Rating “B” 

The proceeds of Great Northern Ore 
this week made public through report of 
operating results for 1924 showed a sur- 
plus after expenses and other charges 
equivalent to $3.99 a share on the 1,500,000 
certificates outstanding. This compares 
with $3.08 a share in the previous year. 
There was a deficit of slightly less than 
$3,000 after payment of dividends which 
compares with a surplus of $119,705 in 
1923. 


International Cement— 
Rating “B” 

International Cement will show net 
profits for the first three months of this 
year considerably in excess of the $1.14 a 
share reported earned for the common 
stock in the first quarter of 1924. Jf the 
company comes up to expectations it will 
have started this year with the best three 
months period in its history. With earn- 
ings running at their current level and 
anticipating continued expansion, possibil- 
ities of additional disbursements to com- 
mon stockholders appear attractive. 


Intern’! Mercantile Marine— 
Rating “D” 

It is pointed out in financial circles that 
any substantial gain in the dollar value of 
the pound sterling means an important in- 
crease in the dollar value of the British 
balances of International Mercantile Ma- 
rine. This is the theory upon which there 
has been considerable activity in the pre- 
ferred stock of late. Officials of the com- 
pany scout the idea pointing out that it 
is absurd, and stating that liquidation of 








back preferred dividends can be had only 
from surplus of current earnings over cur- 
rent dividend requirements. 


Montgomery-Ward— 
Rating “B” 

Recent activity of Montgomery-Ward is 
said to have been influenced by accumula- 
tion of the stock on the account of a cer- 
tain stock exchange house which antici- 
pates early initiation of dividends. Sales 
of Montgomery-Ward since the first of 
the year have been steadily expanding and 
for the first four months showed a gain 
of 840 per cent as compared with the 
same period last year. Net sales last year 
were equal to $6.18 a share on the out- 
standing common, which has a par of $10. 
The company recently paid $5.25 a share 
on its Class A stock on account of ac- 
cumulated dividends which reduced the ac- 
cumulation to $7 a share. 


Philip Morris— 
Rating “B” 

The net income of Philip Morris in its 
fiscal year ending March 31 was equal to 
51 cents a share on the 276,000 shares of 
$10 par value stock. The previous report 
covered a period of 15 months and showed 
net equal to 30 cents a share on the capital 


stock. 


Reynolds Spring— 
Rating “C” 

Disappointment is felt in the results of 
operations of Reynolds Spring in the first 
quarter of this year. Net after deprecia- 
tion and interest was only $6,826 as com- 
pared with $82,584 for the preceding quar- 
ter and $65,038 for the first three months 
of last year. March was the first month, 
according to the president of the company, 
in which business in any way lived up to 


expectations. The outlook, according to 
this official, at present is considerably 
brighter. 

Stewart-Warner— 


Rating “B” 

Earnings of Stewart-Warner, according 
to semi-official information, are running 
at the quarterly rate of better than $3 a 
share, which would be substantially in ex- 
cess of dividend requirements for the pe- 
riod. Earnings in the first quarter of this 
year were equal to $2.17 a share and the 
company is expecting to earn more than 
its full year’s dividend requirements in 
the first six months. 
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Texas Gulf Sulphur— 
Rating “A” 

Confidence is expressed in some quar- 
ters that Texas Gulf Sulphur directors, 
when they meet this month to act on divi- 
dends, will take some favorable action, in 
view of the fact that the company is re- 
porting favorable earnings and has cash 
holdings of around $5,000,000. 


Vivaudou— 
Rating “D” 

The net loss of V. Vivaudou, Inc., for 
last year, according to its report issued 
this week, was $442,262 after expenses and 
charges, but before inventory adjustment. 
This compares with a net profit before 
Federal taxes in 1923 of $2.19 a share. 





Coppers 





Chile Copper— 
Rating “A” 

The report of Chile Copper for 1924 be 
came public this week, showing a net in- 
come of $13,751,075, after taxes and in- 
terest. After charging off depreciation, 
etc., surplus was equivalent to $2.58 a 
share on $25 par value stock. This com- 
pares with $3.35 a share in 1923. 


Kennecott— 
Rating “A” 


It was pointed out by the president of 
Kennecott Copper this week at the annual 
meeting of the company that earnings pro- 
rated from subsidiaries were at the rate 
of $5 a share for the last year, which 
shows current dividend very substantially 
protected and would indicate a strong pos- 
sibility of an increase in the ‘dividend with 
any substantial improvement in the mar- 
ket price for red metal. Mr. Birch stated 
that the company was not yet in a position 
to increase its dividend rate but that he 
thought that a higher disbursement could 
be expected with the complete rounding 
out of his organization. 





” 


Steels 





Bethlehem Steel— 
Rating “C” 

In the first quarter of last year Bethle- 
hem Steel was able to report only $1.66 a 
share earned on its common stock. The 
first quarter of this year showed a surplus 
of $1.91 a share, reflecting a slight im- 
provement in the company’s indicated earn- 
ings, 


Gulf States Steel— 
Rating “A” 

The Street of late has been quite active- 
ly discussing the outlook for Gulf States 
Steel and several more or less enthusiastic 
predictions have been heard. It is inter- 
esting to note that in the first quarter of 
this year the company reported a surplus 
of $2.88 a share for its common stock as 
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compared with 2 cents a share less in the 
first quarter of last year. This may not 
look particularly encouraging but this 
year’s earnings were on 125,000 shares of 
stock as compared with 112,130 shares out- 
standing in the first three months of last 
year. 


Inland Steel— 
Rating “A” ~ 


The first three months of this year did 
not result very favorably for Inland Steel, 
the company reporting less than a dollar 
a share earned on its common stock as 
compared with about $1.68 a share earned 
for the preceding corresponding quarter. 


Sloss Sheffield— 
Rating “A” 
One of the steel producers which was 


able to make a very satisfactory showing 
of profits for the first three months of 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Bresswitk Balke —............... BtoC 
American Sumatra, com.......... CtoD 
American Sumatra, pfd............ CtoD 
Worthington Pump ................ Bto C 




















this year was Sloss Sheffield, which re- 
ports approximately $3 a share earned on 
its common stock, as compared with $2.63 
a share for the same quarter last year. 





Public Utilities 





Brooklyn Union Gas— 
Rating “a 


A strong utility stock which was un- 
usually active this week was Brooklyn 
Union Gas. The activity was influenced 
by the recent Federal Court decision in 
connection with the dollar gas law. It is 
pointed out that had the company in- 
cluded its excess collections the earnings 
would have been $9.13 a share instead of 
$1.50 as reported: It is believed that the 
company will raise its dividends as soon 
as the rate case has been finally disposed 
of in its favor. 


Consolidated Gas— 
Rating “A” 


The leader of public utilities this week 
easily was Consolidated Gas, which at- 
tained a new 1925 high record price. It is 
easily understood now that all that has 
held this stock back has been the litigation 
regarding the dollar gas rate, and the 
Street apparently is beginning to appreciate 
the fact that the company has values far 
in excess of the appraisal placed upon the 


securities by the market. Last year, atter 
allowing for the dollar gas rate the com- 
pany reported a balance of about $9,000,- 
000 after payment of its $5 dividend. If 
it had included the amount collected above 
the dollar rate it would have shown a. bal- 
ance for its stock of $8.90 a share. 


North American— 
Rating “B” 


Steady expansion of Electric output and 
earnings is reported by North American 
Company and the stock of late has been 
reflecting that condition of affairs. For 
the fiscal period ended March 31 the com- 
pany will show an increase of nearly 6 
per cent in gross and approximately 4 per 
cent in net earnings as compared with the 
previous corresponding period. 


Pacific Gas— 
Rating “A” 


In the first quarter of this year Pacific 
Gas & Electric earned a net equal after 
all charges and preferred dividends to 
$2.98 a share on the common stock, which 
compares with $2.73 a share earned in the 
previous corresponding quarter. The com- 
pany continues to demonstrate its ability 
to earn in excess of dividend requirements 
which places the stock in an attractive 
position in view of the yield obtainable. 


Radio Corporation — 
Rating “B” 


Weakness of Radio Corporation com- 
mon is attributed to feeling on the part of 
traders that conditions are unsatisfactory 
in the industry as a result of the price cuts 
made by smaller companies in the sale of 
sets and parts. A Radio official stated 
that while smaller concerns have been 
slashing prices in order to reduce their 
stock inventories, his company has main- 
tained its price and has just completed the 
largest quarter in its history. 





Railroads 





Frisco— 
Rating “B” 

Increase in the present $5 common stock 
dividend of Frisco would be justified if 
the manner in which earnings have been 
gaining is not curtailed. In the first three 
months of this year the company earned 
$2.73 a share on its common stock after 
allowing for the period’s proportion of 6 
per cent on the preferred. That showing 
compared with $1.57 a share in the corre- 
sponding 1924 period. On the basis of 
those results the common shows an indi- 
cated earning power of around $11 for 
the year. That estimate, however, does 
not allow for the fact that the first three 
months of each year are the lean ones for 
this property, and with only normal sea- 
sonal gains in the remaining nine months, 
net result in terms of common stock earn- 
ings easily could be anywhere between $15 
and $20 a share. 

(Please turn to page 607) 
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@ Irving T. Bush 


He dreams and does 


creeping movement toward betterment. 


Bush—Practical Idealist 


















@ He took hold of what everyone said was a good 
joke, and, with his small capital in dollars, and 









his huge capital in imagination and common 
sense, he built a giant enterprise; 


@ This story touches the high-spots of what grew 
out of a few dollars and several acres of sand- 


hills. 


That is what Irvine T. 


| eeting is expanding along sound lines, and there is a steady, 


Busu believes. He is not disappointed in what has taken place since 


the first of the year. 
would not materialize. 


He did not anticipate a boom. He hoped that one 


“Following the election of Mr. Coolidge,” says Mr. Bush, “I stated that, 
in my opinion, there never had been present at one time so many of the 
essential elements making for prosperity. 

“The election of a conservative, yet progressive, man as head of the 
nation, the elimination of disturbing elements in Congress, the plentitude 
of credit and money, and the general strengthening of business and indus- 
try that had resulted from the deflation period, all gave us a stage set for 


prosperous conditions. 


“The American habit of overoptimism caused Wall Street to lose its 


head. 


It discounted a boom, although none was in sight. 


Disappointment 


has followed, because no boom materialized. American optimism blew off 
the cover, but that did not mean that there was any weakening of funda- 


mentals. 


“The steady, creeping movement of improvement is continuing, no mat- 


ter what has taken place in the stock market. 
I look forward to satisfactory conditions in the future. 


Conditions are sound, and 
I see no reason 


for enthusiastic optimism, nor do I see any reason for the reverse. 


“European developments have been constructive. We should be highly 
pleased with the outlook, and the man who purchases sound securities, and 


conducts his business along sane lines, should profit in the long run. 


country is sound.” 


The 


* * * 


HEN Tuomas A. Epison and 
W Invinc T. BusH met for the first 
time, the electrical wizard re- 
marked: “I always have thought of you 
‘as a practical idealist.” When I visited 
Mr. Bus in his office on top of the Busu 
BuILDING on Forty-second Street in New 
York, I told him of that remark by Amer- 
ica’s great genius. 
“I consider that quite a compliment,” he 
smiled. “I realize that my weakness is that 


I am half nut, if I may use that expres- 
sion. But I also feel that my strength, if I 
have any, is in the fact that I am not all 
nut.” 

I am told that about twenty-five years 
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ago there were a number of New York 
business men and capitalists who regarded 
BusH as a man who was wasting his sub- 
stance on idle dreams. I am told that one 
man who today is looked upon as one of 
New York’s leading captains in industry 
and finance, when asked what he thought 
about young Busu, scowled and replied: 

“He’s a d—— fool!” 

I happen to know that the same financier 
today is one of Busn’s friends and that 
they work together on common ground of 
mutual recognition. 

Irvinc T. Busu did not start out in life 
to find success without some advantages in 
his favor. He did not start by shining 
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shoes, peddling newspapers, and other tasks 
attributed to so many of our present-day 
leaders in politics, industry and finance. 
About twenty-five years ago, he found 
himself in possession of a little money. He 


got it by inheritance. He also had two 
hundred acres of sand-hills fronting on the 
upper bay in South Brooklyn. 

A little money and a collection of sand- 
hills! 


But before he inherited that seemingly 
inadequate legacy, BusH had something else 
that really made those sand-hills and the 
little store of money worth many millions. 
He had the soul and the brain of a dream- 
er—a gift of imagination—and a saving 
balance of common sense. 

He might have taken the dollars and had 
a “good time” as long as they lasted, and he 
might have forgotten about the sand-hills. 
But that was not what he did, probably be- 
cause he is what Edison calls him, a prac- 
tical idealist. 


He looked about him, and realizing that 
New York is the handler of one-half of the 
foreign commerce of the United States— 
that -sixteen railroads called the port their 
terminal, while only two actually could ob- 
tain entrance—he conceived an idea for 
clearing the nation’s freight. 


He looked at those dreary sand-hills of 
his, looked in his bank book, dreamed a 
dream, and got busy. He built a small 
fraction of the great freight terminal that 
he had constructed in his mind. When that 
was completed, he went out after traffic, 
for what good was the terminal without 
trafic? Then he went after the capital 
that was necessary for the development and 
consummation of his dream. 

When he went after money, he ran 


(Continued on page 600) 
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By THE OBSERVER 


In a tactful speech, which evidently 


Houghton was approved by President Coot- 
Issues IDGE, our ambassador to Great Brit- 
Warning ain, Mr. HoucuTon, laid down cer- 


tain principles the observation of 
which would call forth American moral and financial 
aid in the reconstruction of Europe. These terms can 
be readily met if the nations abroad will drop the chips 
from their shoulders and confine their efforts and 
energies to forwarding peace. 


This is talking straight from the shoulder. It is a 
refreshing type of diplomacy and its great effective- 
ness lies in its direct appeal to the people whom, after 
all, statesmen and rulers serve in this day of the popu- 
lar rule. 


As the Ambassador points out it is not America’s 
desire to enforce her will upon other people. If they 
want to cut their own throats let them do so. On the 
other hand, as most of them regard this country as a 
friend and helper, for they look upon our stored wealth 
with covetous eyes hoping to get part of it in loans, 
they must come to the terms of the lender, for beggars 
never can be choosers. 


Several generations ago an intrepid American sailor, 
in answer to the demands of brigands for a ransom, 
declared there were millions available for defense but 
not one cent for.tribute. This famous ultimatum has 
been translated into a milder warning to Europe. Our 
millions are available to Europe if they are to be em- 


ployed in building up industry and prosperity through’ 


which is fostered international concord. But the pres- 
ent administration in Washington is firmly opposed 
to one cent of our wealth being employed to encourage 
strife or keep it alive. 


What moral effect the return of 


Back On Great Britain and her Dominions to 
a Gold a gold basis has had upon senti- 
Basis ment throughout the world already 


is apparent in the better feeling pre- 
vailing in business circles, although the announcement 
of this action is only a few weeks old. 

Next to the Dawes plan no step back to -world-wide 
reconstruction on a sound and rational basis is of 
greater importance than is this return by the 
English trading people to a stable currency, and to no 
people is it of greater concern than to ourselves. 


With the pound sterling again firmly established 
around its former parity our intercommercial relations 
once more can be conducted without any such appre- 
hension existing as did for several-years after the war, 
that the moriey exchanged for goods might be worth 
less than for what it was accepted. 


It needs only the two powerful nations in the world 
of wealth to reaffirm their faith in the gold standard 
to force the other nations into the fold and into the 
abandonment of fiat money—or, as a financial publica- 
tion so aptly termed it, the gutta percha dollar. 


Now that this action has been taken another new 
and fallacious economic theory by the latest school of 
such disciples has been exploded—and that was that 
the enormous cost of the war and its destructive influ- 
ence has killed the gold standard. Several years ago 
these same theorists contended that the day of low in- 
terest rates would never return. But it has returned 
a number of times since. 


When the announcement was pub- 


St. Paul lished by the New York Evening 
Scandal Post that it would publish a series 
Blows Up of articles that might suggest a 


scandal concealed in the receivership 
of the St. Paut or might reveal the result of ineffi- 
cient management, ears began to perk up anticipating 
another sensation which might rock public confidence. 


Now that this series has run its course it is dis- 
covered that what was responsible for the St. PAuL’s 
failure has been generally known for years—the Puget 
Sound division—in which the present management was 
in no wise concerned. All the other conclusions sub- 
mitted suggestive of the possibility that the road could 
have escaped confessing its inability to meet its matur- 
ing bond indebtedness is merely hearsay—evidence 
which would have been thrown out by any court unless 
it could have been substantiated by conclusive facts. 


Simply to have provided the funds for the matur- 
ing obligations would not have permanently saved the 


St. Paut. It only would have delayed the substan- 
tial relief planned for it on a sound re-organized basis. 


That is the opinion of the bankers, and their opinion 
is entitled to more weight than hearsay evidence to 
the contrary. 


The statement that the St. Paut could have se- 
cured a loan from the Government to tide it over its 
temporary crisis, and that the loan was not sought, 
already has been riddled by an official denial, which 
stated that, even had this request been made, there 
was not enough funds on hand to comply with it. To 
reduce the interest on the present Government loan or 
allow the substitution of other collateral would not 
have provided permanent relief. 


The cold facts relieve Mr. SEIBoLp’s story of all 
its sensational flavor. Whatever mistakes in manage- 
ment or policies have occurred in St. Paut they be- 
long to another era than the present, and it is difficult 
to stir any fire in dead ashes. 
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counter the sort of reception that pioneers 
in industry usually receive. When Bell 
talked about talking over a wire, he was 
told he was talking through his hat. When 
Busu talked about his great freight ter- 
minal project, he was treated with good- 
natured tolerance in some quarters, and 
was called a visionary in others. And, be- 
hind his back, some called him a fool. 

Walk along Forty-second Street at night 
and look up at the building that lifts its 
height into the darkness, with its surround- 
ing glow of mellow light. That is the Bush 
Terminal Building—artistic and serene 
there, standing with its head reaching to- 
ward the skies, with light enveloping it, 
and darkness all around. That is an ex- 
pression of the idealist side of IrviNG 
T. Bus#. 

Or BusH House, in London—with its 
imposing portico—its dedication to accord 
between America and Great Britain—its 
wonderful architecture, reflecting the best 
in artistic, yet practical, creation. Another 
evidence of Busu, idealist. 

Speaking of the BusH House in Lon- 
don, as symbolical in a way of the ideal- 
ism of the man who built it, I read a 
column by a writer in the Daily Chronicle 
of London in which I found the following: 

“As I walked, Bus House, that white 
Simplicity, shone out, far down Kingsway, 
against a background of sky; and as I 
drew near I saw that there was lettering 
above the pillars, clear and chaste letter- 
ing, which said: ‘To the Friendship of 
English Speaking Peoples.’ That moved 
me, I confess. It moved me.” 

To come back to the BusH terminal 
project. Rebuffed in his seeking after 
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capital, BusH was not dismayed or dis- 
couraged. He got hold of a man to travel 
through the Middle West buying hay for 
New York. He had hay shipped to the 
little Bush terminal on the sand hills in 
South Brooklyn by the carload. 

Farmers out West began deluging rail- 
roads serving New York with inquiries as 
to where in blazes BusH TERMINAL was, 
and asking for rates to the place. 

The railroads, with freight in sight, began 
to see light. They quoted rates. 

Then he chartered a tramp steamer, load- 
ed it, and sent it to numerous ports. He 
also sent to many places for cargo to be 
brought to the BusH TERMINAL. Not long 
after, there was a fleet of steamers follow- 
ing that tramp to the little terminal on the 
sand-hills. 

By hard work and the exercise of imagi- 
nation plus common sense, BusuH by this 
time had succeeded in demonstrating the 
soundness of having a place where ocean 
cargo could be transferred to railroad cars 
switched alongside the unloading place. He 
then went after manufacturers. 

Traffic managers, investors, shippers, 
manufacturers and business men in differ- 
ent lines suddenly began to pinch them- 
selves. “We've misjudged this young 
man,” they said to themselves and among 
themselves. “He’s smart and we thought 
him a chump.” 

Money started to follow with the change 
in attitude, and it was not long until there 
was in course of building a_ twenty- 
million-dollar plant. 

Today, the BusH TERMINAL project that 
began with a modest little plant on 200 
acres of barren sand-hills fronting on the 
water has become a huge machine, func- 
tioning with smoothness, and unlike any- 
thing else in the world. There are a flock 
of piers, more than 3,000 feet of water- 
front, and all but a few of the largest 
trans-Atlantic liners can come in alongside 
the BusuH piers and tie up. One of the 
piers is long enough to allow six great 
steamers to moor alongside at one time, 
loading and unloading with clockwork 
smoothness. 


Crammed into those warehouses are the 
goods of two hemispheres. One can go 
through one and find shipments from Occi- 
dent and from Orient. Freight not des- 
tined for immediate shipment is housed in 
its own particular warehouse. There is 
the most perfect efficiency—system to the 
nth degree. 

In New York the cost of truckage and 
storage would make it impossible to buy 
in quantities. When a Busu industrial 


tenant wants a supply of goods he tele- 
phones to the Terminal Company, and in 
an hour it will be delivered to him. When 
he wants to ship, he gets his shipment 
ready, makes out the waybill, pushes an 
élevator bell; and—he is through. Busu 








TERMINAL is depended upon for the rest. 

What Irvinc T. BusH has done—space 
will not permit of detailed explanation of 
the big idea that is functioning now so 
perfectly—means the elimination of waste, 
the handling of raw material from the 
producer to the factory, and finished prod- 
ucts from the factory to the consumer, 
That means a tremendous saving to every- 
one. And the BusH TERMINAL Company 
serves manufacturers of everything from 
chewing gum to corsets and dynamos. The 
science of handling freight from hold to 
car, car to warehouse, and from factory to 
city or railroad, has been developed to a 
fine point. 

And because Mr. BusH is an idealist as 
well as a far-sighted, hard-headed business 
man, every one of his more than 50,000 
workers is a booster for BusH TERMINAL, 
If a young man who has a subordinate 
position has an idea for the improve- 
ment of the way of doing something 
and he tells the “big boss” about it, the boss 
says, “All right, son, go as far as you like 
and prove you can do it better.” If he 
succeeds, he is rewarded. 


The manufacturer, because of the work 
of Irvine T. BusH, which began with 
what everyone regarded as a joke, today 
can come to this clearing house for foreign 
and domestic freight and get raw materials 
from every corner of the globe, in a single 
transfer, and escape expensive cost of 
truckage. He can load and unload, direct, 
between steamship and railroad box car. 
Freight passing through the city, and orig- 
inating in the city, is assorted and trans- 
ferred. And more than a million tons of 
freight a year are handled by the company. 


The man who, given a small amount of 
money and what most young men would be 
willing to give up, can get behind and 
build such a huge project as Irvine T. 
Bus has built in a quarter of a century, 
must be all that Edison meant when he 
called Bus a practical idealist. 

The BusH TERMINAL Company for the 
first quarter of 1925 reports gross earnings 
of $2,160,054, against $2,066,078 in 1924, 
and operating profit of $989,287, against 
$972,030. After all charges for taxes, in- 
terest and other deductions, the company 
reported surplus income of $354,665, 
against $336,353 last year. 

Stockholders of the company approved 
the plan submitted by the management call- 
ing for a change in the company’s capital 
structure. Under the plan each share of 
common stock now paying $5 a share an- 
nual dividends will be exchanged for one 
share of new 7 per cent cumulative pre- 
ferred stock and two shares of new no par 
value common stock. 

You and I know that there is a pet de- 
lusion that folks in Wall Street and in 
big business generally are hard-hearted, 
cold-blooded money changers—no more 
and no less. True, sometimes, but not 
always. But we did not propose to dis- 
cuss the subject here, but wished to im- 
press upon the reader that Irvinc T. BusH 
makes one think of just how wrong some 
people generally are in their estimate of 
their fellowmen. 
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Status of Goodrich Common 


@ Directors this week fail to resume common dividends, al- 
though recovery in company’s earnings would have justified 


it; 


«@ Financial position of the company has been substantially 


improved ; 


@ Last year’s earnings of $10.50 a share, and outlook for in- 


dustry, afford promise. 


B. F. Gooprich Company earned $8 a 
share for its common stock. That was 
ten times as much as was earned in the 
full twelve months of 1923. That is in- 
teresting, particularly in view of the fact 
that crude rubber today is at a high level 
that is not likely, in the opinion of the 
trade, to be lowered for some time,- and 
recent advances in tire prices may be fol- 
lowed by still further advances later. 
Those who have been following develop- 
ments in the tire «ndustry were disap- 
pointed in the failure of directors of 
GooprIcH this week to take action regard- 
ing resumption of the dividend on their 
common shares. 


|: the closing half of last year, the 


Conditions Better 


Unquestionably, conditions in the tire 
industry are much better than they have 
been for a long time. And there can be 
no disputing the statement that, last year, 
GoopRICH made the best showing recorded 
for the company since the post-war de- 
pression. It has liquidated its inventories 
steadily until they now are down below 
$20,000,000, which is the lowest level in 
years. A little more than four years ago, 
the current liabilities of the company were 
fully ten times what they are today. Cur- 
rent assets are close to $44,000,000. Quick 
assets, according to the balance sheet at 
the close of last year, totaled slightly in 
excess of $40,000,000, or ten millions more 
than the amount of current liabilities at 
the close of 1920. 

Directors stated, after the meeting this 
week, that it was their desire to accumu- 
late a larger surplus before resuming 
dividends on the junior stock. They said 
the same thing last January, at which 
time it was confidently expected that a pay- 
ment would be ordered. There may be 
justification for that position, but, with 
earnings running at a highly satisfactory 
rate, and with prospects for a still higher 
net for 1925, they seem to have been over 
cautious. 


Looking over the statistics for the past 
four years, many items of interest are 
disclosed. In 1921, for example, net sales 
amounted to slightly over 86 1-2 million 
dollars. Last year’s sales were nearly 


$110,000,000. They have been expanding | 


steadily, year by year, but the profit mar- 
gin in 1922 and 1923 was unsatisfactory. 

The total income of the company for 
1921 was a shade over a million dollars. 
Last year it was more than 14 times that 
amount. Depreciation and reserves last 
year took more than three times as much 
as was charged in 1921. 

Last year there was a net profit of 
$8,822,504. In 1921, there was a deficit 
after all charges, which amounted to 
slightly more than last year’s net profit. 

It seems quite apparent that GoopricH 
has reached a sound position. The strength 
of the financial: position shows that it has, 
as does the reversal in the profit showing. 
The change from a loss of nearly nine 
millions to a net profit of not far from 
that amount, in four years, considering 
the drastic deflation to which the industry 
has been subjected, is of tremendous 
significance. And it justifies the feeling 
that, in the not far distant future, direc- 
tors should do something in the way of 
dividing profits with the common share- 
holders. 


Too Many Producers 

One of the difficulties which helped to 
make the situation in the rubber industry 
a grievous one, was the existence of a 
number of small units. In other words, 
there were entirely too many producers 
of tires, which tended to enhance the diffi- 
culty in obtaining much needed stabiliza- 
tion in the industry. The deflation pro- 
cess has served to wipe out a number of 
the unnecessary units which were draw- 
ing away vitality from the industry and 
impeding adjustment to a sound basis. 
That serves to make the road ahead an 
easier one to travel. 

Of course competition in the industry 
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How Goodrich Has Come Back 


1924 1923 1922 
Net Sales $109,817,685 $107 ,092,730 $86,687 ,339 
7a Income ........................ 14,731,166 8,008,480 1,035,386 
Dep. & Reserves .0.0.....-.000--0--- 3,547,434 2,088,386 1,936,445 
a is 2,361,228 2,894,711 4,746,225 
MN cbicicectcirectsscensinnensenicn 8,822.504 3,025,383 *8,983,401 
Earned Common. ................-.--- $10.57 $0.80 Nil 
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DIVERSITY 


@ An investment list all 
in one industry is un 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound _invest- 
ments and securing Safe 
incomes is a-large part 
of our Service. 

@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 




















YOUR ORDERS 


100 Share Lots 
or Odd Lots 


are executed with painstaking care 
and accuracy in either case. 


Helpful booklet on trading methods 
sent free on request. 








Ask for K-7 


(HiSHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
Philedelphia office: Widener Bldg. 
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Eighty-eight different Bond Issues to 
choose from—our May circular. 

















Send for your copy 











The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
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still is keen, but GoopricH is one of the 
strong units in the group which ranks 
next to the leader in the rubber industry 
—United States Rubber. The advances 
in prices of crude rubber and cotton 
fabrics have necessitated price advances 
all round. And, according to the presi- 
dent of GoopricH, further price advances 
in tires will be necessary. 

With demand for tires increased, and in 
view of the fact that GoopricH is one of 
the large producers of the highly suc- 
cessful and popular balloon style tire, 
Goodrich stands in line for a substantial 
improvement in net for 1925. 

No actual statement of earnings for the 
first quarter of the current year is avail- 
able at present, but it is officially stated 
that profits are running at a satisfactory 
rate, due largely to the fact that the aver- 
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age cost of crude rubber consumed has 
permitted of fair profits at prevailing sell- 
ing prices. Of course, in order to obtain 
a fair margin of profit on consumption of 
higher priced crude, there must be price 
advances in tire prices. But that applies to 
all of the companies, so that the way is 
open to taking advantage of the situation, 
and there will not be the necessity to 
manufacture and sell at a loss. 

Although the price of GoopricH common 
in a measure has discounted the possibility 
for dividend resumption, as a long pull 
purchase, for the purpose of anticipating 
ultimate favorable dividend action, the 
present price level is not high. It cer- 
tainly does not appear to reflect the indi- 
cated and probable earning power for 1925. 

Guenther’s Independent Appraisals 

_ rates Goodrich common “B.” 


Norfolk & Western 
(Concluded from page 593) 
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Pennsylvania on the lease should be of in- 
terest as proceeding from a qualified, au- 
thoritative source. 

“When the lease is effective,” said Mr. 
Rea, “it will enable the two roads to be 
fully developed for west bound as well as 
east bound traffic so that the territory 
served by both lines, and the trade and 
commerce depending upon them, will bene- 
fit from the broader service. Parts of 
both roads are now being electrified and 
under the lease can be worked together 
in the closest cooperation with marked 
benefit to the owners of both properties 


. and to the public served.” 


As to whether or not the Pennsylvania 
will put through a lease of the new Nor- 
FOLK & WESTERN remains to be developed. 
It is generally believed that the Pennsyl- 
vania is behind the Virginian lease. Cer- 
tainly the manner in which President Rea 
stamped the enterprise with approval sup- 
ports some such conclusion. 

It would seem that, in the light of the 
foregoing NorFoLk & WESTERN, at around 
130, is appraised at a value considerably 
below that justified by indicated earning 
power and the possibilities with the devel- 
opment and consummation of merger plans 
now subjects of wide discussion and 
speculation. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Norfolk & West- 

ern Common “A” 
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Offer Cities Service Bonds 


Public offering was made this week of 
an issue of $10,000,000 of Cities Service 
Company refunding 6 per cent gold deben- 
ture bonds through an underwriting group 
consisting of A. B. Leach & Co., Inc., the 
Federal Securities Corporation, H. M. Byl- 
lesby & Co., Inc., and the Pearson-Taft 
Company of Chicago. The bonds are due 
January 1, 1966, and are priced at 91 and 
interest, to yield about 6.65 per cent. 

The financing is in connection with the 
Cities Service Company’s plan to retire 
this year $10,000,000 or more of its own 
convertible debentures and funded debt of 
its subsidiaries, and outstanding as of Jan- 
uary 1, 1925. 

The Cities Service Company owns di- 
rectly or indirectly a majority of the com- 
mon stocks of more than sixty public util- 
ities, comprising electric light and power, 
manufactured and natural gas, heat, water 
and street railway companies. In addition 
it controls forty companies engaged in vari- 
ous phases of the oil business. In connec- 
tion with this financing, the company re- 
ports that for the twelve months ended 
March 31 last it had after all taxes net 
earnings of $17,042,531 applicable to de- 
benture interest and reserve, equal to more 
than six and three-fourths times the annual 
interest charges on the company’s entire 
funded indebtedness, 
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Demand for All Classes of Securities Continues 
D cs for securities is not being centered on any single group or a few 
classes. 


It is broad and buying is extending into every class. 


High-yielding 


bonds, perhaps, have been more active this week than others. 

Money ease is one of the influences governing activity. But the powerful urge is 
the fact that there are huge funds available for investment that are not needed for 
plant enlargements and in other expansion plans. 

Within a comparatively short time, several huge blocks of new securities have been 
offered, and quickly absorbed. But demand for capital is comparatively light, and that 
leaves vast resources with nothing to do but go into the market for good purchases 


among outstanding obligations. 

There is no doubt but that new security 
offerings would receive a favorable re- 
ception. The market is ripe for them. 
But it is said that investment bankers are 
unable to find the business. The general 
list this week moved close to the year’s 
high levels for prices. Obligations of 
public utilities were particularly active in 
demand, as a corollary to the activity of 
the stocks of this group. Local tractions 
were strong again, and telephone bonds 
were heavily purchased. 

The speculative rails were most heavily 
bought in that group. Seaboard Air Line 
bonds substantially. Even though the in- 








Railway Payroll Rises 
$19,488,816 


Washington, May 4. 
HE railroads had 1,725,366 per- 
sons on their payrolls in Feb- 
ruary, the total compensation 
amounting to $223,871,052, according 
to figures made public today by the 

interstate Commerce Commission. 
This is a decrease of 2,967 in the 
number reported for the previous 


month, while the total compensation 
increased $19,488,816. 




















Adjustments were in great demand. It is 
believed that this road has been very ma- 
terially aided by the boom in Florida and 
by the completion and putting into opera- 
tion of the new cross state branch. The 
income obligations of both Katy and Frisco 
were active and strong. Interesting in 
connection with the latter is the showing 
that the Frisco made last year, when it 
nearly doubled its net income. The plac- 
ing of both stocks on the dividend list, and 
the strong probability that the common 
will be advanced in the not far distant 
future to a $7 basis, really improves the 
Position of the adjustment and income 
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terest on these obligations is payable only 
when earned, the fact that the road is 
demonstrating such a splendid earning 
power should quickly advance these bonds 
in investment recognition. 

Speaking of income obligations, interest 
charges on the income bonds of the Inter- 
national-Great Northern, 4 per cent of 
which is guaranteed by New Orleans, 
Texas & Mexico, are being earned at dou- 
ble the 6 per cent coupon rate. These 
bonds at present are paying 4 per cent 
and soon must pay the full rate of 6 per 
cent. 
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Electric Rail Traffic Heavy 


Nothing is wrong fundamentally with 
the electric railway business, but some- 
thing is wrong with managements which 
will not keep pace with progress, J. N. 
Shannahan, President of the American 
Railway Association, declared in a state- 
ment ‘incident to the thirty-seventh birth- 
day of successful electric railway opera- 
tion. 

“The local transportation situation is 
bad in spots, but it is by no means hope- 
less.” Mr. Shannahan said. “There is a 
call for transportation everywhere, and it 
should be furnished by electric railway 
companies regardless of whether it is by 
bus, electric cars or some other means. 
Progressive managements recognize this 
fact and are making it clear that they are 
going to render’ full service. If they do 
not render such service, of course they 
will pass out, just as the grocer or the 
butcher who does not supply service. 

“But that is a question of the individual 
and not of the industry. Individuals may 
fail to provide adequate service, but the 
electric railway industry as such will not. 
It will provide the mass of local transpor- 
tation by electric cars, busses and other 
means during the next thirty-eight years 
just as it has chiefly by electric cars dur- 
ing the past thirty-eight.” 











McCrory Stores 
Corporation 


Operating 176 Five-and-Ten-Cent Stores 


| Year Stores 


Sales Profits 
1918 147 $ 9,607,250 $ 347,113 
1924 176 23,223,344 1,988,987 


“The 1925 Edition of our McCrory 
Analysis is ready for distribution 
Copies will be sent to investors 
upon request for Circular H-240 


Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 
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Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 























We represent leading utilities — electric 
light and power, gas and transportation. 


UTILITY SECURITIES 


COMPANY 
72 W. Adams St. 4568 Broadway 409E. 35thSt 
CHICAGO 
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| Facts and Opinions 


Condensed 


* Ten minutes a week, if you read 


the Bache Review, will keep you 
informed on the main subjects, im- 


‘portant to your own business, 


which affect the commercial and 
financial situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway . New York City 
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Our 
“Review of the Week’’ 


contains a 
special analysis of 
MARLAND 
OIL 


Write for Analysis No: 1675 


Spencer Trask & Co. 
25 Broad Street, New York 
Albany Boston Chicago 


Members New York Stock Exchange 
Members Chicago Stock Exchange 








Investors everywhere use 


MOODY’S 
RATINGS 
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SIMMONS CO. 


The dominant factor in the 
Metal Beds and Bedding in- 
dustry is referred to in our 
Market Letter C-48, which 
will be sent upon request. 


Ask for F.W.-52 


McCLAVE & CO. 


{ N. Y. Stock Exchange 
Members) nN ¥ Cotton Exchange 


67 Exchange Place New York City 
Telephone Hanover 3542 
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Investments 


Our list of diversified 
Investments will be sent 
to investors 
quest. 


upon re- 


To yield from 
4.10% to 7.30% 


Mc DONNELL & (o. 


120 BROADWAY 
NEw YORK 
Members New York Stock Exchange 
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Deadline for Swindlers 

Attorney-General Ottinger announced 
this week that he has fixed June 1 as the 
deadline for dealers in stocks, bonds and 
other securities to comply with the require- 
ment of the Martin fraudulent securities 
Act to publish notices of intention to sell 
or solicit subscriptions in New York State, 
The Attorney-General said he would vigor- 
ously enforce the penalty provisions of the 
Act against dealers who failed to comply 
with this requirement. 

Under the Martin law failure to publish 
notices of intention to sell securities in 
the State paper constitutes one of the 
fraudulent practices at which the law is 
aimed and upon notification that any per- 
son or organization selling securities to the 
public has failed to publish the required 
notice the Attorney-General is empowered 
to apply for an injunction halting all sales. 

“Under a plan we have worked out,” the 
Attorney-General said, “we will be able to 
check innumerable fraudulent stock promo- 
tions before the promoters or their agents 
can move. If crooked dealers fail to com- 
ply with the publication of provisions of 
the Martin law, the State’s agents co- 
operating with local chambers of com- 
merce, boards of trade and such agencies 
as the Better Business Bureau, cannot fail 
to detect them. 
requirement the State will be able thor- 
oughly to investigate and determine the 
character of the securities they propose to 
sell. 

“We have spread the dragnet over the 
sections of the State in an effort to bring 
to a halt the flagrant and widespread frauds 
which net unscrupulous and_ villainous 
stock dealers and salesmen millions of dol- 
lars each year. 

“Our aim is to drive the fakers from the 
State of New York.” 
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Offer St. Charles Bonds 


F. J. Lisman & Co. and Barclay, Moore 
& Co., the latter of Philadelphia, are of- 
fering with associates a new issue of 
$1,850,000 St. Charles Hotel Company 61% 
per cent first mortgage twenty-year sinking 
fund gold bonds, due May 1, 1945. The 
bonds are priced at 100. They are a first 
and only mortgage on the St. Charles 
Hotel property, which is one of the largest 
hostelries at Atlantic City. 
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Brunswick Profit Declines 


The Brunswick-Balke-Collander Co. re- 
ports for the first quarter of 1925 a net 
profit from operations of, $65,999, com- 
pared with $472,624 in the same period of 
1924 and $631,631 in 1923. 

Profits declined despite an increase in 
total sales to $5,753,363 from $5,112,558 in 
the 1924 quarter. It was explained, how- 
ever, that September, October and No- 
vember are the company’s heaviest months, 
owing to an active demand at that time for 
billiard tables and bowling equipment. 
About 40 per cent of the annual sales are 
made in the last quarter. The first quar- 
ter’s results fell short of covering dividend 
requirements by about $480,000. 
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OIL STOCKS 
A Buy Now? 


Oil stocks, as a group, are nearer the 
1924 lows than any other group of 
stocks. 

Oil production is declining. Prices are 
considerably higher than last summer. 
Conditions have improved materially. 


UP MOVE AHEAD? 


Which oil stocks are in the soundest 
position? Which are in the weakest, 
and why? This knowledge is vital, 
NOW. 

All these factors are discussed, specific 
recommendations made, in an analysis 
of the oil situation just prepared. A 
few copies are still available. FREE. 


Simply ask for F W M 9 
AMERICAN INSTITUTE 
of FINANCE 


141 Milk Street, Boston, Mass. 








If they comply with the- 
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Our May 


Investment List 
Now Ready for Distribution 


contains a wide selection 
of securities yielding from 


3.95% to 8.65% 


and includes, among the fol- 
lowing types, issues suitable 
to every investor’s needs: 
Municipal 
Railroad 
Foreign Government 
Public Utility 
Industrial 
Short Term 


Send for List G 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 


37 Wall Street 
247 Broadway 355 Madison Avenue 























Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES 


co. 


Suite No. 1500 
72 West Adams Street, Chicago, IH. 
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Clips Elliott’s Claws 
Sunny Jim Elliott, whose promotions 
several years ago involved investors in a 
loss of over $7,000,000, has been engaged 
recently to sell the stock of the DeForest 
Phonofilm Company. 


Elliott shrewdly kept in the background, 
knowing well that if he appeared publicly 
as a booster of this stock his previous repu- 
tation would so discredit it he could not 
go far. It so happened in his effort to 
create a public following for this DeForest 
Phonoflm he used a film of President 
Coolidge, which came to the attention of 
the U. S. Secret Service, which smoked 
Mr. Elliott out of his lair. Thé Depart- 
ment of Justice has been instructed to 
move at once for the withdrawal of the 
film of the President and see to it it is not 
used for the purpose of furthering this 
stock-selling scheme of the promoters. 

One can imagine the chance an investor 
has in a security in which Elliott is at all 
interested. 
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Sumatra in Receivership 

Inability of the company to arrange 
for the handling of its pressing financ- 
ing is supposed primarily to have been the 
cause for the naming of equity receivers 
this week for American Sumatra Company. 
Although the company apparently has been 
coming back in its.effort to restore its de- 
pressed earning power, THE FINANCIAL 
Wortp has maintained that, with financial 
obligations pressing, and in view of diffi- 
culties met with in disposing of them, it 


was necessary to regard the situation as a 
speculative one. 

The principal liability is principal and 
interest maturing on June 1 on an issue 
of five-year 71%4 per cent gold notes 
floated in 1920. The principal due on this 
note issue aggregates $2,650,000. 

The company, owing to restrictions in 
its charter, was unable to make refinan- 
cing arrangements without the unanimous 
consent of the preferred stockholders, and 
the Board of Directors decided that a re- 
organization under a receivership was im- 
perative. Trading in the stock on the 
New: York Stock Exchange was very ac- 
tive during recent years, but the stock 
has declined sharply during the past few 
months and reports have been current for 
some time that the company might pass 
into the hands of receivers. 
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New Organization Complete 

Announcement has been made of the 
organization of National American Se- 
curities Co., Inc., with offices at 8 West 
40th St, New York, to engage in the 
general edlinen of underwriting and deal- 
ing in both domestic and foreign invest- 
ment securities and with the National 
American Bank of the same address, is in 
a position to furnish a complete financial 
service. The officers of the company are 
Harold G. Aron, for many years counse! 
for various financial interests, President 
and Chairman of the Board; Henry L. 
Brittain and T. M. Phifer, who have been 
identified with various financial enter- 
prises, are Vice Presidents; Arthur Gal- 





ston, formerly officer and director of Blair 
& Co., Inc., Treasurer; Adna R. Johnson, 
Jr., for several years an assistant to the 
United States Attorney-General, Secre- 
tary; and Nicolas Gyorgy, formerly as- 
sociated with F. J. Lisman & Co., man- 
ager of the foreign department. 
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Ottinger Closes Two Concerns 

Attorney-General Ottinger acted very 
quickly against two New York Curb brok- 
erage concerns—W. L. Darnell & Co., 44 
Broad Street, and J. S. Freid & Co., 20 
Broad Street, which during the election 
gained considerable notoriety by handling 
political wagers. 

Attorney-General Ottinger charges both 
of these concerns with fraudulent opera- 
tions in connection with the sale of securi- 
ties, when promoting the stock of a cheap 
mining company, Black Oak Gold Mines, 
in order to swindle the public. 

He also alleges that Darnell & Co. em- 
ployed high pressure salesmanship to peddle 
stocks of no value but obtaining fancy 
prices for them, and then the victim dis- 
covered he could not realize anything on 





-the securities he purchased. 
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Salvador Customs 

Salvador customs collections in April, 
1925, amounted to nearly seven times in- 
terest and sinking fund requirements for 
the month on the 8 per cent custom lien 
bonds outstanding. Collections were $388,- 
755, interest and sinking fund charges 
totaled $58,333. Collections in January to 
the close of April reached $1,764,748. 
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AMERICAN POWER & LIGHT COMPANY | 


Copies of the Annual Report for 1924 of the American Power & Light Company 
| are now available for distribution and will be mailed upon request. 


Included in the report is the following information: 


American Power & Light Company’s Operating Subsidiaries at the close of 1924 
were serving a total of 486 communities in the States of Arizona, Florida, Idaho, 
Iowa, Kansas, Minnesota, Nebraska, Oregon, Texas, Washington and Wisconsin. 
The total population served was estimated at 2,387,000. 


The Operating Subsidiaries supplied electric power and light service to 440 com- 
munities, manufactured gas service to 41 communities, natural gas service to 5 com- 


ater service to 8 communities, railway service to 3 communities and ice 
service to 61 communities. 


| The Operating Subsidiaries had a total of 557,678 consumers, of whom 363,519 


i were supplied with electric power and light service. 


The properties owned by the companies included electric generating stations 
having a total installed generating capacity of 356,077 kilowatts, with 118,000 kilo- 


sion lines and 5,954 miles of electric distributing system. 


hours. 


71 Broadway 


| 
| watts additional capacity under construction, 4,458 miles of high voltage transmis- 
| During 1924 the electric generating station output was 1,336,495,100 kilowatt 


| Gross earnings for 1924 of the Operating Subsidiaries aggregated $42,078,837. 
Of the total gross earnings, 72% was derived from electric power and light service, 
21% from gas service and 7% from miscellaneous service. 


New York 

















May 9, 1925 


605 
































AN INVESTMENT 


FOR 


INVESTMENT BANKERS 






































“The Financial World 13th Annual 
Public Utility Review” 


To be published May 30th 





ACCURATE TRUTHFUL CONCISE 





Among reasons for its advertising value to you 


@ It is the oldest popular financial weekly. 
@ It is recognized as the pioneer in the advocacy of public utility securities. 
@ It covers by analysis over 230 leading Public Utility Companies of America. 


@ It is a most comprehensive record of public utility securities for the man 
whe purchases them. 


@ It is used throughout the year by Banks, Investment Bankers, Dealers and 
Individual Investors, and is therefore a record that is preserved. 


@ It gives investment ratings and appropriate comment on each class of securi- 
ties by the Editor, who has devoted over twenty-five years to the study. 


Your message in this number, as an adjunct to your regular advertising 
policy, offers you an unusual advertising opportunity to reach investors at a time 
when their interest is centered upon utility- securities. 


Use the attached coupon for full details 


i SS a Se ee pe ee ee ee ee ee ee ee ee 


THE FINANCIAL WORLD, 
53 Park Place, New York. 


Kindly send me a copy of yaur Public Utility Review of last year with rates, positions avail- 
able and any other information that will be of service. 


























The Financial World | 























Among the Bulls and Bears 


(Concluded from page 597) 














New York Central— 
Rating “A” 

Gross revenues of New York Central 
are running close to the record for this 
period of last year, and slightly in excess 
of March of this year. There was a fair- 
ly substantial decrease in gross for the 
first three months of 1925, but this was 
accompanied by a reduction in transporta- 
tion expenses which brought the ratio 
down to 39.3 per cent as compared with 
39.5 per cent. The company’s income for 
the quarter covered dividend requirements 
for the period on the increased amount of 
stock outstanding as a result of bond con- 
version. 


Seaboard Air Line— 
Rating “C” 

Reflections of the effects of the boom in 
Florida is found in the earnings of Sea- 
board Air Line. The company showed an 
increase of 18 per cent in gross revenues 
for last month and earnings currently are 
said to be running substantially in excess 
of those of last year. The cross Florida 
line appears to have developed earning 
possibilities even beyond expectations of 
the management. 


Southern Railway— 
Rating “A” 

With profits of Southern Railway cur- 
rently running at an annual rate of about 
$15 a share on the common stock, it is 
little wonder that the shares should be 
among the leaders in any activity in the 
rail group. The stock reached a record 
high this week. 


Union Pacific— 
Rating “A” 

The trend of earnings of Union Pacific 
in the first half of April was trending 
downward. Improvement, however, began 
about the middle of the month and it is 
expected that the decline for the full pe- 
riod will be smaller than that in March. 
If expenses run at the same rate as in the 
month of March, it is expected that April 
net will show substantially below the 35 
per cent ‘decline recorded for the preceding 
month, 


- Wabash— 
Rating “C” 


The preferred A_ stock of Wabash 
which was among the 20 attractive bar- 
gains recommended by Mr. GUENTHER in 
the April 18 issue of THe FINANCIAL 
Wor tp recently has been unusually active, 
and attained new high levels. This is not 
surprising, as THE FINANCIAL Wortp has 
held that the stock has been selling far 
too low for the $5 preferred stock. In 
connection with the market activity there 
is rumored that Delaware & Hudson may 
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buy the property. It is recalled that in 
his proposal for a fifth trunk line, the 
president of Delaware & Hudson included 
Wabash. It is interesting to note that the 
chairman of ‘the board of Wabash is also 
senior vice president of Delaware & Hud- 
son. In the first quarter surplus for 
Wabash showed an increase of 24.2 per 
cent over the corresponding period of last 
year. 
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Oils 





HEDGING 


Have you had the unpleasant ex- 
perience of losing money in a 
bull market by selecting a poor 
stock? Varied conditions in dif- 
ferent industries make this result 
quite common, especially at this 
time. The good stocks go up 
while the poor ones go down. 
An excellent method is to 
“hedge”—buy a good stock and 
sell a poor one at the same time. 
We have just published an inter- 
esting pamphlet on this subject, 
and we issue a Special Letter each 
week suggesting one or more 
definite hedges. Ask for this 
pamphlet, with samples and re- 
ports. 


THE SELDEN SERVICE 
Room 324, 1388 Pearl St., New York 








General Petroleum— 
Rating “A” 

One of the most active among the oils 
of late has been General Petroleum. One 
statistician has figured out that the mar- 
ket value at present of the stock of this 
company stands at around $55,000,000. Ac- 
cording to the last figures available the 
value of oil, gasoline, etc., in the inventory 


entry of this company is in excess of 
$40,000,000. 


Mexican Seaboard— 
Rating “D” 

A net of $2.83 a share has been reported 
for 1924 for Mexican Seaboard and In- 
ternational Petroleum, which compares 
with a deficit of $708,041 in 1923. This 
surplus reported, however, is before de- 
preciation and depletion and reserves. 


Pacific Oil— 
Rating “A” 

The fact that Pacific Oil last year was 
able to earn $3.39 a share as compared 
with $2.55 a share in the preceding year 
is a strong argument in favor of this well 
managed profitable Western oil company. 
The company is in excellent financial posi- 
tion and this situation, together with the 
indicated earnings, entitles the stock to 
recognition as one of the strong oils. 


Pure Oil— 
Rating “A” 

For its fiscal year ending March 31 last 
Pure Oil Company earned $2.83 a share on 
its $25 par stock after charges and pre- 
ferred dividends, which compares with 
$3.22 a share on the stock outstanding for 
the previous fiscal period. 


Shell Union— 
Rating “A” 

After special reserves and allowance for 
preferred dividends Shell Union Oil earned 
a net equivalent to $1.74 a share on its no 
par common as compared with $1.56 a 
share earned in 1923. The company is 
strong financially, as is shown by the fact 
that net working capital at the end of last 
year was $49,211,771, which was more than 
three times that at the end of 1923. 














Investor’s Booklet 


in convenient pocket form con- 
taining current statistics, high and 
low prices of Stocks, Bonds, Cot- 
ton and Grain. 


Copy on request for FW-425 


CARDEN. GREEN &.C0. 


Members New York Stock Exchange 
43 Exchange Place New York 
Telephone, Hanover 0280 

















If You Can 
Answer 


These Questions 


—and answer them cor- 
rectly your investment 
profits will show imme- 
diate improvement. 


(1) Is the trend of stock prices 
up—or down? 


(2) Is this a time to buy or to 
sell stocks ; what stocks? 


(3) Are long or short term 
bonds the best investment now? 


The coupon is for your conve- 
nience in securing authoritative 
information. If the answers to 
these questions interest you clip 
it now. There is no obligation. 
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ECONOMIC SERVICE, Inc. 
. 25 Weet 4Sth 8t., New York 


Please send free Bulletin F-85 





ween ee ec wee cere reece cern er csengecersesssccossccess 






























an l2 Days 


di e an QUEBES 


Th: Palatial Twin Screw 


S. S. “Fort Hamilten” 


5 will make 4 unusually at- 
tractive yachting cruises 
Pr Aan (no freight) 
3: Perr} 


Sailing from New York 
July 11-25, August 8-22 


Stopping One day each 
way at Halifax. Two days 
at Quebec. 


Sailing through the North- 
‘6 umberland Straits, Gut of 
7 Canso, the Sanguenay 

we River, thence on to Que- 
4 bec. Magnificent scenery, 
smooth water, cool wea- 
ther. The ship has 
spacious promenade decks 
and all deck games, many 
rooms with bath, finest 
cuisine, etc. Orchestra for 
dancing. 


7 
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QUAINT 
LIFA 


\ 
VEBEC } 
5 











No passports re quired. 


The round trip occupies 
12 days, rate $150 and 
. or one way to Quebec, 
5 days, $80 and up. 





For illustrated literature address 


FURNESS BERMUDA LINE 


34 Whitehall St., N. Y., or any Tourist Agent 

















100 Years of Commercial Banking 


CHATHAM PHENIX 
NATIONAL BANK anp 
TRUST COMPANY 


HATHA 
GHENT" 





Nitonas si Resources over $250,600,000 
TRusrcompNY 149 Broadway, Singer Bldg. 


Branches from Battery to Bronx 


























United Light & Power 


Stock & Fractions 


H F. McCONNELL & CO. 


Members New York Stock Exchange 


(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 




















____sfacts Now ___ 
~Mean, Profits Later 


May is a month of general 
market activity. 


A substantial price movement 
should begin shortly. 


The Tillman Method forecasts 
every market swing. 


Our stock selections have 
proved to be among the leaders 
in any movement. 


TrecmahiSurveyY 


—dealing with the present spec- 
ulative outlook and our booklet lay- 
ing down 4a tested and productive 
method of speculative procedure will 
be sent you by return mail on re- 
ceipt of the coupon below. 























Clip this Coupon Now 
Tillman & Pratt, Economic Engineering 
Nottingham Bldg. D-16, Boston, Mass. 


Please send free the material de- 
scribed above, 
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RNR so Fe bhK nob eee GS shan Ss Oe wee eewS | 
Your inquiry will never bring a 
salesman f 





| 


608 























OSNERSASAAGNANOAAHAnAooOtooao Ooo 


Are the Motors a Buy ?P 


(Concluded from page 591) 














present levels could show fairly substan- 
tial earnings under price reductions. 

“The economies are in operation now,” 
says Automotive Industries, “and are being 
passed along to the buyer.” 


Support for that theory is found in one 
representative example. The Buick com- 
pany is producing at about its normal 
schedule with only 75 per cent of the labor 
force employed in 1923. 


In the past year, as a result of what 
the industry has been learning, changes in 
factory equipment were made which have 
greatly increased efficiency in production, 
and every gain in that direction has meant 
a saving in costs. 

Some of the best authorities in the in- 
dustry have been consulted and they agree 
that this year will be a big one for the 
motor industry; first, because production 
is being governed by the sales curve; sec- 
ond, because greater efficiency now is pre- 
vailing than ever before, and reductions 
ip cost of production have been achieved 
that few thought possible in 1923. 


A careful survey reveals that, despite 
the fact that production is gaining month 
by month, there is no accumulation of in- 
ventory that will be dead merchandise later 
on and will necessitate a carryover into 
1926 of merchandise that it will be diffi- 
cult to dispose of. Motor companies, it is 
understood, are not making commitments 
for more than ninety days ahead. And, 
as transportation of raw materials is effi- 
cient, it looks as if the industry has come 
to the conclusion that its best policy is to 
avoid forcing the issue and to let buyers 
wait for deliveries. 


Curtailed Production 


One evidence of the new policy that is 
being followed by leaders in the industry 
is found in the case of General Motors. 
This company began 1925 on low speed 
operations. It was determined that pro- 
duction would be held down to the demand 
level, rather than on an expanding ‘scale, 
with the supply at all times greatly in 
excess of consumption. Sales began ex- 
pansion early, and continued steadily, un- 
der the drive of aggressive salesmanship. 
Production was speeded up accordingly. 


The first quarter, therefore, did not 
show up very well from the standpoint of 
sales. But the peak for consumption comes 
in the June quarter, and the company 
entered that period under full sail. There 
was little carryover, while demand pressed. 
Another thing, the new policy, improved 
management and control, served to enable 
the company to realize a substantial gain 
in profit per car sold over profits last year. 
For this reason a much higher net earn- 
ings showing is possible for the first six 
months of the current year than last year, 
for the simple reason that fewer sales 
bring in more real profit. 





Exports of automobiles also are run- 
ning high; higher than ever before. March 
of this year showed an increase of 47.22 
per cent over April of last year. 

In the truck field much the same sort 
of process has been under way as in the 
passenger car field. Improvement in busi- 
ness has been even more pronounced than 
in the passenger car division. It is under- 
stood that the total production and sales 
of trucks for March of this year exceeded 
that for any other month on record. April 
sales are believed to have been higher 
still. And orders on hand indicate a high 
rate of production and sales for the first 
six months of the year. 


Earnings of the leading makers of trucks 
in the first quarter were about equal to 
those for the corresponding period of 
last year. For the current quarter they 
are expected to run well ahead of the 
same months of 1924, and the profits for 
the first six months should show a sub- 
stantial increase over those for the first 
half of last year. 


Accessories in Doubt 


In the auto accessory field, the situation 
is not altogether clear. Sales of equip- 
ment have been showing a sharp expan- 
sion, but, since a number of the big com. 
panies are doing more and more of theit 
own production in this line, and since com- 
petitive conditions are acute, the outlook 
is not particularly bright. In all prob- 
ability many mergers will take place in 
the future, and many smaller companies 
will be eliminated from the field. The 
first quarter earnings were not particu- 
larly good, but gains are being made and 
there is a fair prospect that the accessory 
and equipment business will do better this 
year than it did last. Second quarter earn- 
ings are expected to run ahead of those 
for the same months of last year. 


Although the status of the motor indus- 
try has been vastly improved, and although 
current business is highly satisfactory and 
sales probably will run high to midsum- 
mer, we would not recommend indiscrim- 
inate purchase of stocks. However, the 
purchase of motor stocks today is more 
attractive than it was in the fall of last 
year, when the outlook was decidedly un- 
certain. 
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Doremus Joins Agency 


H. W. Doremus, formerly senior partner 
of the advertising agency of Doremus & 
Morse, for many years specialists in finan- 
cial advertising, has become associated with 
Rudolph Guenther-Russell Law, Inc. 

Mr. Doremus was one of the pioneers 
in the development of advertising in Wall 
Street, having been one of the organizers 
of Doremus & Co. in 1903 and its first 
president. 
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New Issue 





$1,550,000 


St. Charles Hotel Company 


642% First Mortgage Twenty-Year Sinking Fund 
Gold Bonds 


Dated: May 1, 1925 Due May 1, 1945 


Coupon Bonds, in denominations of $1,000 and $500. Principal and semi-annual interest, May 1 and November 1, payable 
at Franklin Trust Company, Philadelphia, Pa., Trustee, or at the office of F. J. Lisman & Co. in New York City. 
The Bonds callable as a whole or in part for the Sinking Fund at 105 and interest on any coupon date on 60 
days’ notice up to May 1, 1935, thereafter at %% less each succeeding year. The Company agrees to pay 
interest free of the normal Federal Income Tax not exceeding 2%. The Company also agrees to reim- 
burse holders of bonds if requested within 60 days after payment, for payment of the Pennsylvania, 
Connecticut, Maryland, Massachusetts and Kentucky present Personal Property or Income Tax. 


CAPITALIZATION 


(After completion of present financing) 


Authorized Outstanding 


ee $3,000,000 $1,850,000 
7% Preferred Stock, cumulative after 1926 ......... $450,000 
Conese Geel, we i GUID. oo ccc cece ces cccccs 10,000 shs. 


Security First and only mortgage on real estate, building and all improvements of the St. 
m—\— Charles Hotel Company all owned in fee. This property consists of an entire block 
front of 202 ft. on the Boardwalk, Atlantic City, between St. Charles Place and New Jersey Avenue. 
The property, which is only three blocks north of the Steel Pier, is centrally located. It consists of 
the original Hotel St. Charles and a modern fire-proof thirteen-story hotel, fronting on the Board- 
walk, occupying together a lot 75 ft. on the Boardwalk and 424 ft. on St. Charles Place, together 
with the adjoining lot, fronting 127 ft. on the Boardwalk and 284 ft. on New Jersey Avenue, which 
is improved with stores on the Boardwalk front only. The ownership of this large tract of ad- 
joining land is of great value due to its large frontage on the Boardwalk and its availability for 
additions to the present hotel as the demand for accommodations increases. The hotel has been 
under the same management for the past seven years. 


The property has been appraised at $2,955,000, the ground alone having been valued at $1,875,- 
000. When the proceeds of $450,000 (of the present issue) now being sold (for the thirteen- 
story extension) are expended on the property, the appraisal will of course be correspondingly 
higher and the mortgage will be about 56% of the sound value. 











Earnings For the six years ended April 1, 1925, the Company’s net earnings averaged about 
$182,000. There were spent for betterments on the property during 1924 over 

| $200,000. The result of 1924 expenditures wi'l accrue during the current fiscal year when the 

| net is expected to be over $200,000. These results are after paying taxes on an undeveloped but 

| very valuable piece of real estate, as above mentioned. The thirteen-story addition re- 

| ferred to above will, according to expert’s report, bring up the total net earnings to over $425,000 

| which will be 314 times the interest charges (on total issue $1,850,000) ........ $120,250 

| 

| 


Sinking Fund The Sinking Fund will retire a minimum of 50% of this issue by maturity. 





: i i ge ews aepewesdeveeee $3,391,000 
BO fied Gils ...... -... 0c c ccc cnceceenvccceere 27955,000 


| oo The total amount of bonds outstanding at any time is limited to 60% 
Ls rovisions of Mortgage of the appraised value of the property. 


P To refund existing mortgage indebtedness of $1,200,000, and to finance im- 
pli mn of femme provements and building of thirteen-story extension with 88 rooms. 


COUNSEL: Edward L. Katzenbach, Trenton, N. J. 














The bonds are offered by us when, as, and if issued and subject to the approval of counsel. 








Price 100 and interest, to yield 6%2% 
F. J. Lisman & Company Barclay, Moore & Company 


New York Philadelphia 


All statements contained in this advertisement are based upon information which we consider reliable and upon which we acted in the purchase 
of these securities. 
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Warner Bros. 


Pictures, Inc. 





115 Broadway 





Convertible Class ‘‘A’’ Stock 
Listed on New York Curb 
There are over 18,000 Motion Picture Theaters in the U. S. 
Approximately 6,000,009 people go to the “movies” every day 


Warner Bros. Pictures, Inc., is one of the leading 
producers and distributors of feature films. 


The Class A (Preferred) Stock, paying cumu- 
lative dividends of $1.50 per share, 
yields nearly 10% at market prices 


Descriptive circular F. W. 21 upon request 


McClure, Jones & Reed 


Members New York Stock Exchange 


New York 
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Are ae Stocks a Buy Now? 


In February we advised taking profits on all coppers. 
are now down. But note: Large amounts of copper are being used, 
metal prices low but firm, production recently shows a decrease. 


Buy or Not? 


Do industrial and stock market conditions promise strong upswing in 
coppers now? Which issues are best? Which weak, and why? 
These questions are answered, with specific advices, 


prepared for clients. 





To acquaint you with our Complete Security Market Service, 
sample copy will be sent you without charge. 


American Securities Service, Suite 830, 19 William Street, New York 


These stocks 


in special analysis just 


Simply address 























Are the Banks Buying Stocks? 


(Concluded from page 589) 














effect on the market of the purchases and 
sales, as the opinion in regard to the 
future of the market that is thereby 
brought to light that should be given 
primary consideration. 

There are many times when it is im- 
possible to foresee with any degree of 
accuracy the direction of the next price 
movement. ._ The various factors affecting 
the market,—fundamental conditions; 
earnings, present and prospective; even 
technical conditions—are so delicately bal- 
anced as to offset one another. It is at 
these critical times that a knowledge of 
the attitude of the banks, as expressed by 
their purchases or sales of securities, will 
be of assistance in forming correct con- 
clusions as to the future of prices. The 
attitude of the banks, it should be borne 
in mind, is likely to be shared by impor- 
tant interests whose operations in the 
stock market have a pronounced ultimate 
effect on prices. 

The market from late September up to 
the first of November last year had many 
of the earmarks of distribution. On the 
upturn which followed the early Septem- 
ber break, the averages failed to reach 
the high points touched in August, and 
stocks were rather freely supplied from 
some source or other. The rally after the 
mid-October break lacked enthusiasm until 
just before election. But the figures of 
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the banks’ security holdings showed that 
excellent buying was in progress through- 
out the period. 

In February, when the averages were 
pushing into new high ground and numer- 
ous individual stocks showed remark- 
able strength, the persistent liquidation by 
the banks pointed out the danger of fol- 
lowing the advance further. 

Now the banks, by their accumulation 
of securities during the six weeks ended 
April 15, have given notice of their confi- 
dence in the soundness of underlying 
financial and business conditions in the 
United States. If they did not feel such 
confidence, it is likely that they would 
have confined their investments to com- 
mercial paper and time loans, even though 
these are bringing only four per cent in 
New York, while good bonds and stocks 
can be obtained to yield from five to seven 
per cent. The example of the banks in 
adding their holdings during the time of 
market weakness and general skepticism 
in regard to the future is doubtless being 
followed by many individual investors, 
large and small. 

While it would be rash to assume that 
an early rise in prices of substantial pro- 
portions must necessarily follow this ac- 
cumulation, for subsequent figures may 
show that securities bought at lower prices 
have been disposed of on the rally, a 


continuation of purchases by the banks 


may be construed as indicating that the 
floating supply of good securities is being 
gradually reduced, producing ‘the strong 
technical position that is the basis for 
every important upturn. 








The Gold Standard 
(Concluded from page 593) 








we would be compelled to pay the debit 
balance in gold. If the remittances of 
aliens, the expenditures of our own tour- 





.ists in Europe, the payment of freights in 


foreign bottoms, the purchase of foreign 
insurance or other such items were to run 
heavily against us the debit balance would 
also have to be paid in gold. If our in- 
vestors purchase foreign government 
obligations or the securities of foreign cor- 
porations in large volume gold will he 
gradually sent abroad. Of all these pos- 
sibilities the one last mentioned is the 
only conceivable effective method. We are 
normally a creditor nation so far as the 
trade balance is concerned, and the other 
items referred to, even if they should be 
double what: they have been in the past, 
would not set up an aggregate of sufficient 
size to do the work in a century. 

The purchase of foreign securities by 
our investors is already going on to a 
much greater extent than is generally 
realized. It will grow in volume as time 
goes on and will fully solve the problem 
of the redistribution of gold. In the work- 
ing out of this process we will be doing 
nothing except what the British, Dutch 
and other foreign investors did for many 
years. The circumstances are simply re- 
versed now and we hold the surplus in- 
vestment power. 


_ 
ss 





Simmons Profits Increase 


Simmons Co. sales in the first four 
months of the current year are placed at 
$954,725, an increase of 1.7 per cent over 
the same period last year. Nothing defi- 
nite will be known about earnings until 
the semi-annual report is issued in the 
summer, but it is estimated net profits 
for the first four months of 1924 were [ 
$500,000 over profits for the same period | 
last year. 

The substantial increase in profits as 
compared with the small gain in sales is 
attributed mainly to the result of econo- 
mies and efficiency in sales which were 
tested out in the latter part of last year 
and adopted this year. Expectations are 
that net earnings in the latter part of 
1925 will show even more satisfactory 
results as the retail demand for furniture 
is always largest in the fall, accounting 
sometimes for 60 per cent of the year’s 
business. 

The Simmons Company has become the 
largest producer of metal beds, springs 
and mattresses in the country and its new 
metal furniture is obtaining a prominent 
place in the furniture business. 
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All of this stock having been sold, this advertisement appears as a matter of record only 
NEW ISSUE 


50,000 Shares 
American Rayon Products Corporation 


Incorporated under the laws of Delaware 


Capital Stock (No Par Value) 


Transfer Agent Registrar 
New York Trust Company Bank of New York & Trust Company 
CAPITALIZATION 
Authorized—110,000 Shares To be presently outstanding—110,000 Shares 
NO BONDS NO PREFERRED STOCK NO BANK LOANS 


The American Rayon Products Corporation of Delaware has been organized to take over the 
business and properties of the following companies: Knitted Textiles Corporation, Banner Silk 
Knitting Mills, Vary Knit Company, Elitex Knitting Mills, Atlas Knitting Mills, Artsilk Knitting 
Mills, Crystal Mills. : 


The new Corporation will maintain the respective plants of the consolidated companies in New 
York, New Jersey and Pennsylvania. 


Mr. Edward Nufer, Vice-President of the Corporation, summarizes his letter to the Bankers as follows: 


HISTORY AND BUSINESS: The companies absorbed by this consolidation have been individually prominent in 
the Rayon Products industry for many years. They have engaged in the manu- 
facture of Rayon knit goods and it is estimated that the new Corporation will produce about 50% of all this class of mate- 
rial made in the United States. Through this consolidation the combined Companies will operate more efficiently and eco- 
nomically, Operating as a unit, under one management, their overhead will be greatly reduced. 

An analysis of the Company’s manufacturing operations discloses the fact that only ten days are required in which 
to convert its raw material into finished product, and, consequently, permits of the Company having a well-balanced 
inventory and proportionately small to its annual sales or its annual turnover. 

_ Virtually all of the _ Mcaieaat product is sold on a cash basis, through the facilities of its factor, thereby elimi- 
nating the possibility of loss through bad debts. 





INDUSTRY: The Rayon (artificial silk) industry has shown a phenomenal development until, at the present time, 
it ranks third in production among the textiles of the world, preceded by only cotton and wool—and 
outstripping natural silk in 1924 by more than 10,000,000 pounds. Due to the soldily entrenched position of the Ameri- 
can Rayon Products Corporation as one of the largest producers of Rayon knit goods in this country, their future and 
development is closely linked with the development of the Rayon industry. Some idea of the remarkable expansion of 
this industry may be gleaned from the fact that the total consumption in the United States has increased from 2,700,000 
pounds in 1912 to 39,400,000 pounds in 1923. 


EARNINGS: Over the period of the last three years, from income statement compiled by Messrs. Ernst & Ernst, net 
: profits of the consolidated companies, after all deductions, including depreciation and adjustments of 
non-recurring charges and Federal Taxes, at the present rate, have been as follows: 




















1922 ie aati lehes ips isebseapcncrnioastoe $391,465.90 
{Cees “anlsdatadsesinate 377,022.51 
1924 ...... ; 2 433,129.00 





(Note: Exceptionally large advertising appropriations were made in the year 1923) 


Earnings for the last three years of the combined companies, after all deductions, including depreciation and Fed- 
eral Taxes, at the present rate, averaged $400,539.13. In 1924 net earnings were $433,129.00, or $3.93 per share. It is 
conservatively estimated, based upon the net earnings for the first quarter of this year, that the Company will earn over 
$6.00 per share for the year 1925. 


FINANCIAL CONDITION: The balance sheet as of April 1, 1925, prepared from the books of the Company by 
Messrs. Ernst & Ernst, after giving effect to the present financing, shows an ex- 
ceptionally strong financial position, with a ratio of over seven to one between current assets and current liabilities. Net 
tangible assets amount to $3,098,169.28 or a book value of $28.16 per share. The Corporation has no outstanding bonds, 
preferred stock, bank loans or mortgages. 





DIVIDENDS: The Directors of the Company have signified their intention of placing this stock on an annual divi- 
dend basis of $2.00 per share, payable quarterly, beginning August, 1925. 


Application will be made to list these shares on the New York Stock Exchange 


All legal matters in connection with this issue are subject to the approval of Messrs. Platt, Field & Taylor, for the 
oa; Messrs. White & Case, for the Company. Appraisals, Messrs. Day & Zimmermann; Auditors, Messrs. Ernst 
rnst, 





We offer the above stock for subscription, subject to allotment, when, 
as and if issued and received by us, subject to approval of counsel. 


Price $22.00 per share 


BONNER, BROOKS & CO. 


One Wall Street 
London New York Boston 


The statements presented in this advertisement, while not guaranteed by us, are obtained from sources which we believe reliable 
and on which we have acted in the purchase of these securities. 
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BEFORE YOUINVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 











loan experience and superior safe 
guards will meet your every require- 
ment. 


Write today 


BUCKMAN & ULMER 


Buckman Bidg. Jacksonville, Fla. 




















Oldest 


Investment 


in the World 


The Real Estate First Mortgage is the 
oldest security for money known— it is 
the most stable—founded on basis of 
all values, on the source of all wealth. 
Write for descriptive pamphlet “I” and 
offerings of Real Estate First Mortgages 
stating amount desired. 


Security 









E. J. LANDER & CO. 


Established 1883. 
GRAND FORKS, N. D. 



























BONDS 


6% 7% 
Send for List and Booklet “F’ 


-PWBrvvse Cy 


INCORPORATED 


Established 1907 


115 Broadway, 60 State 8t., 
New York Boston 
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We have prepared 
a Treatise on the 


Oil 
Situation 


as we see it. 


Copy on request 


Hartshorne, 
Fales & Co. 
Members N. Y. Stock Exchange 


71 Broadway New York 
Bowling Green 7610 
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FEW evenings ago was held in 
A the county seat of one of the most 

prosperous counties of the middle 
west, a loan field unexcelled and where 
over one million dollars in farm mort- 
gages were recorded last year, including 
renewals, a meeting of business men and 
live stock raisers. The speaker had gath- 
ered statistics and he pointed out that the 
county has today less live stock on its 
farms than twenty years ago, that it is 
raising wheat on land that cannot produce 
a profit, that it is trying to produce crops 
without returning anything to the soil and 
does not raise as much grain per acre as 
it did two decades ago because it is drain- 
ing the fertility out of its soil. It was not 
pleasant information to the farmers but 
it was backed up by figures. His remedy 
was a better balanced agriculture. The 
county has added a farm agent to its 
activities; it is promoting stock shows; 
it recently imported from Wisconsin sev- 
eral carloads of pure bred cattle which 
were distributed on farms with the assist- 
ance of the bankers who helped finance 
the undertaking. It is starting on a new 
tack with the idea of changing its income 
from one coming once a year with all 
sorts of risks as to production to a bal- 
anced return that will give to the producer 
a return steadily entering his pockets or 
going to swell his bank account and en- 
abling him to establish sound financial 
basis for his prosperity. The effect on the 
farm mortgage field must be important 
for it will place the payment of debts in 
a category where the borrower will be 
sure of what to expect and will give him 
assurance that he can meet his obligations 
promptly, making him a business man in- 
stead of a gambler on the weather. 


Crops Have Effect 


The direct effect of any measure of 
prosperity that comes to the producer is 
reflected in his borrowing. For instance, 
the manager of the farm land bank for 
the Wichita district notes that the loans 
have fallen off materially the first three 
months of this year compared with last 
year. He ascribes it to increased pros- 
perity in the territory where the bank op- 
erates though perhaps part of it is due to 
the low rates made by the other loaning 
agencies in the better field for such in- 
vestments. The land bank rates must ap- 
ply to all areas and they are somewhat 
higher today than can be secured from the 
loan companies and insurance companies 
in the sections where agriculture is well 





established. During the month of March 
this bank closed 242 loans in Oklahoma, 
Colorado, Kansas and New Mexico for a 
total of $885,000. Colorado took 83 of 
these for $334,000; Oklahoma, 79 for 
$271,000; New Mexico, 33 for $108,400; 
Kansas, 47 for $171,000. It is seen that 
the high plains country was the largest 
borrower in number of units and the older 
settled section has the larger average of 
loan. 


Foreclosures Are Few 


An interesting sidelight on the stability 
of the farm loan is seen in a recent state- 
ment by the farm loan commissioner who 
gives an analysis of the foreclosures of 
the land banks and the joint stock banks 
as an index to the march of prosperity. 
We have been regaled by fearsome reports 
of wholesale selling out of debtors and as 
the land banks cover very fully territory 
where the past four years have given the 
most serious problem to the producer the 
figures are notable. Covering the entire 
eight years of the land banks’ existence he 
states that the total number of fore- 
closures is three-tenths of one per cent of 
the loans made and that the losses sus- 
tained during the entire eight years is less 
than one day’s profits of the banks today. 
These figures cover 403,906 farms scat- 
tered in every part of the United States 
and represent $1,535,000,000 in loans. His 
conclusion is that the very small percent- 
age of foreclosures and the smaller per- 
centage of farms actually taken over by 
the land banks is evidence of an essen- 
tially sound and stable condition of agri- 
culture in this country. 


Better Methods, Better Security 


How far this is actually due to larger 
income and increased buying power and 
how much to improved methods is some- 
thing of a matter of discussion. The mar- 
keting requirements are made the subject 
of much discussion among economists and 
it is held that the producer must have a 
greater control over prices. Yet he goes 
on with practically an individual move- 
ment and with little influence on the prices 
which he must pay for his labor and less 
on the price he is to get for his products. 
That he succeeds fairly under today’s 
price level is evident from the repayments 
made to the loaning agencies and the stand- 
ing of his loans among the soundest and 
most cautious of the investors. One in- 
surance company reports that in 1924 its 
farmer borrowers to whom had _ been 
loaned $179,000,000 had repaid $19,972,000 
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and that its loans are in a notably sound 
condition. It made during the year $34,- 
000,000 more farm-loans and is intending 
to increase its holdings. This company 
joans $230,000,000 on city properties, apart- 
ment houses, dwellings, mercantile estab- 
lishments, etc., and there was repaid in 
the year $34,000,000 while it made new 
loans of $112,000,000. The story simply 
reiterates the general safety of the realty 
loan whether it is in town or country, pro- 
vided it is made with intelligence and fair- 
ness. Compared with other securities no 
better interest rate is available in any di- 
rection than is offered by the loans of this 
description. 


Land Values Grow 

A report from the Interior tells that 
land values are steadily becoming firmer 
and especially in the cheaper lands have 
made marked advances. In some instances 
it is said that they have doubled in price 
but this applies particularly to lands that 
sold for $15 to $20 an acre a year or two 
ago; now values of $25 to $40 are re- 
ported. In the higher priced lands, how- 
ever, there is little change except that 
prices are steadier. Many large holdings 
that have been gathered by pioneers of 
the older generation are being broken up. 
An instance is a farm of 100 quarter sec- 
tions, 16,000 acres, being sold off this 
month in 160 and 320-acre lots, bringing 
in fifty new families. These farms have 
been devoted mostly to wheat and fortunes 
were made on them last year, though for 
three years before they had not paid ex- 
penses. An increase in the number of 
farms and a decrease in wholesale specu- 
lative agriculture means sounder values for 
real estate securities. 


Outlook for Harvest 

The outlook for harvest, particularly 
the wheat crop, is better than one month 
ago. While the abandoned acreage is large 
that remaining has made improvement and 
there is prospect for good yields. The big 
wheat states, Kansas, Oklahoma and 
Nebraska, seem likely to have about 70 
per cent of last year’s crop but from pres- 
ent indications the price will be fully 25 
cents a bushel higher than that at which 
the crop was sold in the summer and early 
fall of 1924 so the farmers will have prac- 
tically the same income and far better dis- 
tributed than before. Corn and all spring 
crops are two weeks ahead of normal 
conditions which encourages the prospect 
for summer and promises to take them 
through to maturity ahead of the hot winds. 
The northwest, except perhaps Montana, 
is generally doing much better than in 
four years and the impetus of last year’s 
clean up and the readjustment made pos- 
sible by the crops of last season has given 
a new hope for better financial standing 
during the coming six months. 


£). 


Wrong Point of View 
VER since THE FInANcIAL Wor.p 
pointed out the danger to investors 
there was in the real estate enterprises 
conducted and managed by E. M. ELtiott 
events have moved rapidly for this gentle- 
man. 
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THE FINANCIAL WokrLD, in citing his 
former financial operations and the end 
to which they arrived, plainly said con- 
fidence could not be reposed in him. To 
this fact St. Petersburg has awakened. 
The better element of the city, which is 
conscious of the reflection which would 
fall upon it should his real estate flota- 
tions run on the rocks, has been. making 
every effort before it is too late to dis- 
lodge him and take them over. 

But ELLiotT is not so easy to turn out. 
While conceding it might be to the ad- 
vantage of his enterprise to eliminate him- 
self from them as their outstanding figure 
he has craftily entered into an arrange- 
ment to turn them over to others con- 
tingent on a contract that he is to draw 
about $2,000 a month and a percentage of 
the sales. 


That arrangement does not suit a great 
many of the stockholders who are insist- 
ing it be cancelled or they will institute 
proceedings seeking the appointment of 
a receiver. This contest between the 
minority and the majority stockholders 
has led the editor of a local trade paper 
to suggest a basis of amicable adjustment 
of the controversy before the New York 
newspapers get hold of the situation and 
flaunt certain conditions before the eyes 
of the nation. 

What is meant by this statement is not 
clear. The New York newspaper—prob- 
ably THE FINANCIAL Wor Lp is the one re- 
ferred to—is already familiar with enough 
facts to warrant a full investigation of 
ELLIoTT’s promotion for the protection of 
investors who have been induced by bom- 
bastic and exaggerated statements to chance 
their capital. The only hope for them to 
get out without loss is in the decent busi- 
ness element of St. Petersburg taking hold 
of the properties and developing them on 
a conservative and honest basis. 


C. 


Childs Sales Set Record 


The first quarterly report of Childs Com- 
pany to the Stock Exchange since its stock 
was listed, shows gross sales the largest in 
the history of the company for any similar 
period. Gross restaurant sales of $5,864,- 
186 are increased to $6,137,615 by rentals 
received from property not used for stores. 
Gross restaurant sales for the entire year 
1924 were $24,675,564. This volume is es- 
pecially favorable inasmuch as it is the 
experience of the company that the first 
quarter of the calendar year regularly 
shows smaller earnings than any of the 
other three quarters. 

After taxes, maintenance and deprecia- 
tion, which latter item is arbitrarily placed 
at $150,000 for the quarter against $587,- 
629 for the entire previous year, net income 
for the quarter is $333,617. This is con- 
siderably below normal because there was 
absorbed some unusually heavy mainten- 
ance charges and improvements to prop- 
erty charged to general expense in the pro- 
gram of store extension now in progress. 

During the quarter, two new stores have 
been opened, one on Fifth Avenue and one 
in Philadelphia, with two new stores near- 
ing completion on Fifth Avenue. 

















“I should have 
begun buying 
Forman Bonds 
ten years ago” 


One of our clients writes: “Some 
of my investments have crumbled 
—and some bonds I hold are 
40 points under purchase price. 
Some dividends have been passed. 
I should have begun buying For- 
man Real Estate Bonds ten years 
ago. Today I would be nearly 
$30,000 ahead.” 


Have you had a similar experi- 
ence? Are your investments 
shaky? Check up on _ them. 
Would .it not be wise to learn 
why thousands of investors place 
their money in Forman Bonds, 
secure absolute safety, and 6% 
per cent as regularly as Winter 
and Summer? Know why For- 
man Bonds are safe—why for 40 
years no Forman investor has 
ever lost a dollar in either prin- 
cipal or interest. Our _ book 
“How to Select Safe Bonds” will 
interest you. Write for it. Ask 
for booklet. 





GEORGE M. FORMAN 


& COMPANY 


105 W. Monroe St., Chicago, Ill. 
Established 1885 
New York - Pittsburgh 
Minneapolis - Des Moines 
Springfield - Peoria 


George M. Forman & Company 

105 W. Monroe St., Chicago, Ill. 
Please send me, 
ligation, 
A-175. 


without cost or ob- 
a copy of your booklet No. 
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Over the Counter Market 


Edited by William J. Healy 
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INVESTMENT SECURITIES 
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Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 
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128 Broadway New York City 
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INDUSTRIAL 
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O’Gara Coal Co. Ist 5s, 
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PYNCHON & CO. 


Members New York Stock Exchange 
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111 Broadway New York 
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Rayon Stock Sold 


Bonner, Brooks & Co. have announced 
that the books had been closed two days in 
advance of the date of pubiic announce- 
ment on an issue of 50,000 shares of the 
capital stock of the American Rayon Prod- 
ucts Corporation, offered at $22 per share. 
Public effering was made and the stock 
was traded in on the New York Curb on 
Thursday. Application will later be made 
to list the shares on the Stock Exchange. 
The bankers said that the issue had been 
fifteen times oversubscribed. 


The American Rayon Products Corpora- 
tion, incorporated in Delaware, has been 
organized to take over the business of the 
following companies: Knitted Textiles 
Corporation, Banner Silk Knitting Mills, 
Vary Knit Company, Elitex Knitting 
Mills, Atlas Knitting Mills, Artsilk Knit- 
ting Mills and Crystal Mills. The plants 
of the consolidated companies are located 
in New York, New Jersey and Pennsyl- 
vania. 
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Borden Capital Changed 


At annual meeting of Borden Co., stock- 
holders approved change in par value of 
common stock, reducing it from $100 to 
$50, and the issuance of two shares for 
each one outstanding. 
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EFLECTION was given in the 
R over the counter market this week 
of the activity that was prevalent 

on the “big board” in the public utility 
stocks. The enthusiasm of the buying 
public registered at a new high pitch when 
almost without exception one stock after 
another went into new high ground. This 
renewed demand has naturally diminished 
the floating supply, stocks going into 
strong hands, and it was difficult to obtain 
the securities without advancing bids sev- 
eral points above those previously quoted. 
The consistency of the recommendations 
of THE FINANCIAL Wokr-p in the public 
utility group has left little doubt as to the 
prospects for the industry. 


One report to the effect that the United 
Light & Power Company had acquired 
control of the Laclede Gas Company and 
was negotiating for control of the Amer- 
ican Light & Traction Company brought 
forth a denial from the president of the’ 
United Light & Power Company, who said 
that there was no truth whatever in the 
report. 


Public utility companies as a result of 
the economies effected through super- 
power developments and the steady increase 
in revenue during the last few years are 
enjoying greater prosperity than ever be- 
fore. Rumors of new merger develop- 
ments were heard, but none met with off- 
cial recognition, 


National Power & Light crossed 300 for 
the first time in its history on urgent buy- 
ing. At its high level of 300 it showed an 
advance of 68 points over the low of last 
week, and represents a gain of almost 120 
points over the lowest price this year. 
Equally strong was Lehigh Power Securi- 
ties, which likewise sold at a new high 
record, advancing several points to above 
120. 


The Pacific Gas & Electric Company for 
the three months ended March 31 reports 
net at $2,074,015 after interest, depreciation, 
etc., equivalent after preferred dividends 
to $2.98 a share on the $42,251,000 common 
stock, compared with $1,788,263, or $2.73 
a share, on $35,630,831 common outstanding 
at the close of the initial quarter of 1924. 

Though nothing has been known of the 
plan heretofore, it developed this week that 
the Manila Electric Corporation is contem- 
plating a reorganization, through which it 
is expected that the Associated Gas and 
Electric Company will acquire its capital 
stock. 

Under the plan the Associated Gas and 
Electric Company has made an offer to 
holders of the Manila Corporation shares 
for an exchange of their holdings for As- 
sociated Gas 6%4 per cent interest bearing 
convertible debentures. ‘The basis is fixed 
$50 in principal amount of the debentures 








J. K. Rice, Jr. & Co. Buy & Sell 
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Bank of America 

Bucyrus Company 
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So. Bak’g, Com. & Pfd. 
White Rock Min. Spgs. 
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South Carolina Gas & Electric 2nd Preferreo 
stock 


Arms Yager Railway Car Co. stock 
Edwards Manufacturing Co. steck 
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Long Distance Phone 
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Mark C. Steinberg & Co. 


Members New York Stock Exchange 
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300 N. Broadway St. Louis, Mo. 




















for each share of Manila Electric stock. 

On such exchange it is indicated that 
the return to Manila stockholders would 
be increased from the present $2.50 a year 
to $3.25. 

The American Light and Traction Com- 
pany reports net income of $1,222,084 for 
the first quarter of 1925, compared with 
$803,515 in the same period of 1924. In 
the last quarter of 1924 net income was 
$1,592,065. 

Prominent among the low-priced issues 
were the securities of Northern Ohio 
Traction, which situation was favorably 
analyzed in THE FINANCIAL Wortp only 


a short time ago when the company was . 


undergoing a reorganization. The securi- 
ties had a sharp advance of over 100 per 
cent since that time. 

The industrial issues did not share the 
activity of public utility stocks, but were 
content to remain steady on rather limited 
dealings. In many instances greater in- 
quiries were reported, but little actual busi- 
ness was transacted. 

The General Railway Signal Company, 
which was analyzed last week, for the first 
quarter of 1925, reported net earnings of 
$243,911 and net income, after all expenses 
and preferred dividends, of $177,153. The 
net income was equal to $4.35 a share 
earned on the 40,672 shares of common 
stock outstanding. 

Bank stocks generally moved higher. 


The supply of these shares is also grad- — 


ually decreasing. Insurance stocks main- 
tained most of their recent gains. 
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Urges Union with S. P. 


Managements of the Southern Pacific 
Company and the Chicago, Rock Island & 
Pacific Railway have held the view for 
some time that a merger of those two rail- 
road systems would be logical, J. E. Gor- 
man, president of the Rock Island, told its 
stockholders in their annual meeting at 
Chicago. In the event of a consolidation 
the Rock Island would benefit greatly. 

“T have tried for some time,” said Mr. 
Gorman, “to effect a stronger operating 
arrangement with the Southern Pacific and 
I have hopes that after June 1, when the 
jurisdiction of such matters on that line 
is changed, it may be done. 

“At present we are giving all our busi- 
ness to the Southern Pacific because it is 
logical, due to the long haul we get. In 
return we get only perishable freight re- 
quiring fast service. On other heavier 
merchandise the Southern Pacific can get a 
longer haul for itself by handling it 
through other connections. 

“I have tried to convince the manage- 
ment of the Southern Pacific Company 
that giving faster delivery over other lines 
would be profitable in the long run, but 
its officers have been slow to accept this 
viewpoint. I hope that when the final 
word is given to another executive on June 
1 the arrangement can be made.” 





Utility’s Annual Report 


The 1924 annual report of the American 
Power & Light Company shows earnings 
applicable to the common stock, after all 
charges and appropriations for renewal 
and replacement (depreciation) reserves, 
of $5,304,560, as against $3,184,893 for the 
year 1923. Dividends on the common stock 
amounted to $2,027,196, leaving a combined 
balance for the year carried to surplus of 
$3,277,364. 

In 1924 each $100 par value share of 
common stock of the company was ex- 
changed for 10 shares of no par value. 
On this basis the earnings per share on 
the common stock have been as follows: 
$3.39 for 1924, $2.41 for 1923, and $2.23 
for 1922. These earnings are figured on 
the amount of common stock outstanding 
at the end of each year. 

The earnings for 1924 are after the de- 
duction of appropriations of $2,701,616 for 
renewal and replacement (depreciation) re- 
serves by subsidiaries. 

During 1924 the company paid the reg- 
ular dividend of $6 a share on the preferred 
stock. Dividends on the common stock 
were paid at the annual rate of $1 a share 
in cash and 2/50 of a share in common 
stock on the,new no par value stock, which 
is at the rate of 10 per cent in cash and 4 
per cent in common stock on the former 
$100 par value stock. 

The company’s balance sheet at Decem- 
ber 31, 1924, shows total current assets of 
$11,037,523, as compared with total current 
liabilities of only $1,291,333. 


May 9, 1925 








HAROLD G. ARON, 
President and Chairman of the Board 
HENRY L. BRITTAIN, 
Vice-President. 
T. M. PHIFER, 
Vice-President 





National American Securities Company 
INCORPORATED 


Announces the completion of its organization to 
engage in the general business of underwriting 
and dealing in domestic and foreign investment 
securities, with offices at 


Eight West Fortieth Street 
New York City 


Cable Address “Natamsec” 


ARTHUR GALSTON, 
Treasurer 


ADNA R. JOHNSON, Jr., 
Secretary 

NICHOLAS GYORGY, 
Manager of Foreign Dept. 




















DIVIDENDS 


DIVIDENDS 





Federal Light & Traction Co. 


COMMON STOCK DIVIDEND 
52 William Street, N. Y., May 6, 1925. 


The Board of Directors has this day de- 
clared the quarterly cash dividend of Twen- 
ty Cents ($.20) per share upon the Common 
Stock of the Company. An extra dividend 
of Fifteen Cents ($.15) per share (1/100 of a 
share) was also declared upon the Common 
Stock of the Company payable in Common 
Stock of the Company. Both dividends are 
payable on’ July 1, 1925, to the Common 
Stockholders of Record at the close of busi- 
ness June 15, 1925. 

No certificate of Common Stock will be is- 
sued for less than one (1) share. For frac- 
tional shares scrip will be issued and will be 
exchangeable for stock at the office of The 
New York Trust Company, No. 100 Broadway, 
New York, N. Y., in amounts aggregating 
Fifteen Dollars ($15.00) or multiples thereof. 
No dividends will be paid to the holders of 
scrip but all dividends on the Stock repre- 
sented by scrip will be payable to the first 
registered holder of the Stock. Checks for 
the cash dividend and certificates and/or scrip 
for the stock dividend will be mailed. The 
Transfer Books will not be closed. 

J. DUNHILL, Secretary and Treasurer. 


FEDERAL LIGHT & TRACTION CO. 


Preferred Stock Dividend 


52 William Street, N. Y., May 6, 1925. 
The Board of Directors has this day de- 
clared the Regular Quarterly Dividend of 
One Dollar and Fifty Cents ($1.50) per share 
on the Preferred Stock of Federal Light & 
Traction Company payable on June 1, 1925, to 
the Preferred Stockholders of record as of 
the close of business May 15, 1925. 
Checks will be mailed. The transfer books 
will not be closed. 
J. DUNHILL, Treasurer. 











— 


Broox.irn' Eoison COMPANY 
eo 


Brooklyn, N. Y. 
101st Consecutive Dividend 


The Board of Directors at a meeting held 
April 28th, 1925, declared a regular 

uarterly dividend of $2.00 a share on 
the capital stock of the Company out- 
standing, payable June Ist, 1925, to 
stockholders of record at 3 P. M. on May 
13th, 1925 


Checks for the above dividend will be 
mailed. 


E. A. BAILY, Treasurer 





Dividend in Warner Pictures 

Warner Brothers Pictures directors 
have declared the regular quarterly divi- 
dend of 3734 cents a share on the Class A 
stock, payable June 1 to stockholders of 
record May 1. 


CENTRAL ARKANSAS RAILWAY 
LIGHT CORPORATION 


PREFERRED STOCK DIVIDEND, NO. 49 
52 William St., New York, May 6, 1925. 
The Board of Directcrs has this day de- 
clared the Forty-Ninth consecutive dividend 
of one and three quarters per cent. (1%%) 
on the Preferred stock of the Central Arkan- 
sas Railway and Light Corporation, payable 
on June 1, 1925, to the stockholders of record 

as of the close of business May 15, 1925. 
Checks will be mailed. The Transfer Books 
will not be closed. 


AND 


DUNHILL, Treasurer. 


The Brooklyn City Railroad Co. 


168 Montague St., Brooklyn, N. Y. 
DIVIDEND NO. 248 

The Board of Directors has this day de- 
clared a quarterly dividend of twenty (20) 
cents per share on the outstanding full shares 
of capital stock, payable June 1, 1925, to 
stockholders of record at the close of busi- 
ness on May 15, 1925. The fractional shares 
of capital stock will not receive this divi- 
dend unless exchanged for a full share on or 
before May 15, 1925. Transfer books will not 
be closed. 

May 5, 1925. 





GEO. W. JONES, Treasurer. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 
Notice of Dividend 
A dividend of One Dollar and Twenty-five 
Cents ($1.25) per share on the Common Stock 
of this Company will be paid on Friday, May 
29, 1925, to stockholders of record at the 
close of business on Friday, May 15, 1925. 
T. V. HALSEY, Secretary. 
San Francisco, May 1, 1925. 





STANDARD SANITARY MFG. CO. 
Pittsburgh, Pa. 
April 30, 1925. 
The Directors of this Company have this 
day declared regular quarterly dividend of 
1%% on the Preferred Capital Stock, also 
dividend of $1.25 per share on the Common 
Stock. Checks will be mailed not later than 
May 15th to stockholders of record May 7th. 


W. C. McKINNEY, Secretary. 





THE BORDEN COMPANY 
Common Stock Dividend No. 61 
The regular quarterly dividend has been 

declared at the rate of $1.00 for each $50 
par value of all common stock of this Com- 
pany outstanding on May 15, 1925, payable 
June 1, 1925, to stockholders of record at the 
close of business May 15, 1925. Books do not 
close. Checks will be mailed. 

SHEPARD RARESHIDE, Treasurer. 





CHILE COPPER COMPANY 
The Directors have this day declared a dis- 
tribution of 62% cents per share, on the 
Capital stock of the Company, payable June 
29. 1925, to stockholders of record at the close 
of business on June 3, 1925. 
Cc. W. WELCH, Secretary. 
New York, April 28, 1925. 
615 





















Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 
























































































































































































































































































































For the week of April 25 loading 
of revenue freight on the railroads of 





Average Stock Prices 
————. 1925 —___- 
Week’s Sales May6é6 Apr.29 Apr. 22 oye Me 
Representative active stocks as of Thursday, May 7, 1925: 23 Railroads ......-++- 90.34 88.24 87.89 69. 
Week’s sales—Friday, 1,226,684 shares; Saturday, 692,236 18 Industrials ......+.-- 117.99 116.22 116.13 93.93 
shares; Monday, 1,306,876 shares; Tuesday, 1,535,221 shares; 41 Combined .........- 104.16 102.23 102.01 81.94 
Wednesday, 1,963,237 shares; Thursday, 1,775,600 shares. 8 Coppers ........-... 24.97 24.08 24.05 22.18 
High Low Previous  Thurs- Bond Dealings, Jan. 1 to Date 
-—1924——, NAME of STOCK Thursday's —. 1925. 1924. 1923. 
163% eo 71% 184% U. S. Gov. bds.. $144,168,160 $350,194,960 $313,663,300 
‘on we manor. Locomotive". tty 123% Other dom. bds. 967,619,000 707,475,800 $47,645,300 
89 83% Amer. Tobacco 91% 94% Foreign bonds 235,172,400 164,738,700 x ‘ 
134% 121% Amer. Tel. & Teleg.. 136% 138 ee ‘ Fr ‘ 
4814 28% Anaconda .......... 36% 36% Total all bds. ..$1,346,959,560 ; $1,222,409.460 $1,153,300,500 
120% 97% Atch, Top. & San. Fe 119% 119 ? : 
134% 104% Baldwin Loco. ...... 110% 114% Standard Oil Stocks 
84% 52%, Baltimore & Ohio 74% 77 %8 Bid Asked Bid Asked 
62% 37% Bethlehem Steel 39% 40% Anglo-Amer. . 25% 25% So. Penn Oil ....173 174 
56% 40% Cerro de Pasco ..... 45% 47 Atian. Refi. ..... 106 107% Stand. O. of Cal.. 59% 59% 
98% 67% Chesapeake & Ohio.. 91% 93%4 Borne-Scrymser .203 210 Stand. O. of Ind. 64 64% 
50 22%%. Chin., 8. 1. & Pac... 43% 46% Chesebrough 65% 66 Stand. O. of Kan. 33% 34 
38% 255, Chile Copper ....... 32% 32% tS | rae 24% 25 Stand. O. of Neb.243 246 
719% 60% Consolidated Gas . 78% 84 Galena-Sig. Oil .. 65 57 Stand. O. of Ken.117% 118 
43% 31% Corn Products ...... 35% 35% Humble O. & Refi. 49% 49% Stand. O. of N. J. 43% 43% 
76 48 Crucible Steel ...... 65% 69% ah. Pape Gs. 2.20 145 146 Stand. O. of N. Y. 44% 44% 
69% 38% Davison Chemical . 28% 31% Imp. Oil, Ltd. 30% 31 Stand. O. of Ohio.347 349 
22% 3055 BETO By. 26cc0n0 roe 28% 30 int. POthol. ...... 245, 24% Swan - Finch Oil 
98% 61 Famous Players x 97% 995g Mag. Petrol. - 139 140 OED, 6s snveccs 17 18 
322 193% General Electric .... 265% 279% J ae 65% 66 uen Tank Co. .122 124 
66% 55% General Motors .... 73% 74% Penn. Mex. FI. 34% 37 Vacuum Oil ..... 88%, 88% 
43% 23% Inspiration Copper .. 22% 23% Prairie O. & O. .51% 55 Warn. TM ...ces 29% 30 
60 34% Inter. Paper ........ 56 57% Solar Refin. -213 217 
35 9% Kelly Springfield > 17 16% Pub 
118% 75% Mack Trucks ...... 144% 153 i ili 
84% 38 Maxwell Mot., A... 107% 108% Bid Poel meeeien Bid Asked 
250 20 Miami Copper ...... 9 8% Adiron. P. & L... 57% 68% Lehigh Pr. Sec. ..119 120 
119% 99% N. Y. Central ..... ° 116 117% Amer. G. & El. .. 82 82% Miss. Ri. Pr. ... 41 43 
133% 102% Norfolk & Western. 130% 130% Amer. Lt. & Trac.154 155 Nat. Pr. & Lt....295 300 
65 44% Pan-Amer. Petrol. .. 74 76 5% Amer. Pr. & Lt... 62% 63% No. Ohio Pr. .... 11% 12% 
50 42% Pennsylvania R. R.. 44 43% Amer. Pub. Util. . 74 80 No. Ontar. L. & 
47% 36 Pere Marquette ..... 64 65 Amer. Supr. Cl. A 32 33 5 I ae 44 46 
70 39 Pub. Ser. Cor., N. J. 68 % 71% PS De a 77 79 No. States Pr. ..109 113 
30% 20 ge, | eee 26% 2816 Bklyn Boro Gs... 80 85 No. Tex. Kl. ..... 45 50 
63% 42 Rep. Iron & Steel. 42% 44% Caro. Pr. & Lt....360 370 Pac. G. & El. pf.. 93% 94% 
155 78% Sears Roebuck ..... 162% 169% Cent. St. El. ... 79 83 Port. Ry., Lt. & 
27% 15 Sinciair Consol. .... 19 1953 Cities Sv. new int. 36% 36% , DRS ACER eeeag 43 45 
79% 38% Southern R’way ... 92% 9414 Comm. Pr... .0.... 124 126 Pr. Bee. Op. «00: 13 15 
100% 48% Stewart Warner 64% 70 Consol. Gas pf... 60 61 Pug. Sd. P. & L. 50 52 
46% 39% Studebaker ......... 44% 46 Cons. Pr. 6% stks. 92 95 Rep. Ry. & Lt. .. 52 54 
45% 37% Texas Company .... 44 45 Cont. G. & El. par. 91 93 Sierra Pac. El. 16 18 
73 3% 53 Tobacco Products .. 74% 76% East. Tex. El. .. 72 74 So. Cal. Wdi..... 107% 108% 
42% 2y U. 8; Rubber ....... 41 421% El Paso El. ..... 72 74 So. Pow. & Lt. .. 
121 ae ee oS 113% 115% Emp. G. & Fl. pf. 94 98 Tenn. El. Pr. .... . 59 
71% 55% #$Westinghouse e- 67 71% Gen. G. & Hi. ... 82 84 United G. & El... 34 35 
29% 231% White Kagle Oil. 26% 2656 Geor. Ry. & Pr.... 75 77 ee  .r 34 35% 
Ken. Sec. Cp. . 79 85 
Car Loadings : 
Foreign Exchange Ratio of Reserves 


With all percentages computed on 















































1925 Paes - ; the basis introduced by the Reserve 
May6 Year Ago ane Ur TLAEX Gale ee es cee Board on March 13, 1921, the highest 
Sterling ........ $4.84% $4.38% ous week. “This gain compared with and lowest reserve percentages of the 
Fr. France ....<. 5.17% 6.34% the preceding week,” said a statement a, Reserve. System compare as 
; 1 of the Car Service Division, ‘‘was due 5a 
WAI, 60 se5Kcacse 4.10% 4.47% ; f I 
" a principally to increases in the num- High 40W 
Belgian Fr. .... 5.03% 5.15% ber of cars loaded with ore, coal, |) ee 78.8 Jan, 21 74.6 Feb. 11 
Malian’ ........ 40.19 37.45 grain and grain products and live- dy sete poe — : ey — “ 
* x stock, although all commodities re- 923 ...... 2 July . an. 
escheat ane ites ported increases over the week before >: ee 80.1 Aug. 9 71.1 Jan. 3 
Denmark ...... 18.85 17.00 with the exception of coke and mer- | eee 76.1 Dec. 17 46.4 Jan. 7 
NOEWRY «2220006 16.84 13.92 chandise and less than carload lot The reserve percentages of the New 
Spain ....... we. 14.58 13.84 freight.” ; York Reserve Bank.compare as fol- 
: a tele Car loadings for four weeks in the lows: 
Sweden ........ 26.77 26.45 last three years compare as follews: High Low 
Switzerland .... 19.33% 17.80 Week Ended 1925. 1924. 1923. BDSO - acs 54's 82.4 Apr. 29 69.6 Feb. 25 
PS: issaeeess 10.30 11.30 APTAl ZO. s:0:0« 959,225 878,387 962,578 BORE. a sene's 91.5 May 21 70.8 Oct. 15 
Chile 11.41 11.20 April 18..... 922,778 876,916 958,042 BOERS cictus 87.6 June 20 75.0 Jan. 3 
aN ania : ‘ April 11..... 917,284 881,299 947,271 1922 ...... 89.6 Jan. 25 79.3 Jan. 4 
Canadian Dollar.100.03 98.34 April -4....< 922,375 862,096 896,375 1 ee 84.1 Sep. 21 86.5 Feb. 4 
Crude Oil Production Commodity Prices 
; . Money Rates May6 May7 
Daily Average Production a FOODSTUFFS— 1925 1924 
(Figures in barrels) Call Loans .........-++++++. 3% To Wheat, No. 2 red ....$2.06 $1.23 
1925 1924 REINO VERE Va cu seneeewcase® 3%-4% Corn, No. 2 yellow .. 135 OT 
May 2 May3 | |- Commercial Paper ......... 4% Rye, No. 2 f.o:b..... 136% 75% 
8 Comaenaeens Paper . Oats, No. 2 white .... .54% 58% 
Oklahoma ....... 447,350 425,650 Rediscount Rates .......... 314% 9 
Ki: 89 450 69.350 Fl. std. Sp. pts..8.70@9.25 6.35 
Sa vagy Med irate = ’ Bankers Acceptances ...... 3% % Coffee, No. 7 Rio .... .18% 15 
North Texas ..... 90,750 77.500 Sugar, granulated 0560 07% 
East Cen. Tex. .. 132,600 148,850 Bar Silver, London ........ 31%d ick a a 
West Cen. Tex. .. 72,550 48,250 Bar Silver, New York ...... 6754c METALS— ' 
North Louisiana .. 52,150 52,800 ; Iron, 2X, Phil.24.50@ 25.00 24.25 
re cece eee See ae eae Steel billets, Pitts. ..37.00 40.00 
u ee ee ee 3, ,100 rket RN: So cescneccames 7.80 7.37% 
Southwest. Tex. .. 48,650 31,000 London Ma SS Se Er ee 13.45 13.12% 
OR sc sau s5ss5 103,000 103,500 p Zi E. St. L. del.... 6.92% 5.80 
Money in London up at 4} er inc, kh. - L. de 
Wyo., Mont. & Col. 91,850 126,250 ey SS ee eS gaan mea acanceane 54.50 46.87% 
CmiGorMien ..cccve 596,000 648, 300 4 % @ 4 % per cent; three months’ bills TEX TILES 
unchanged at 4% @4v% per cent. Cotton, mid, upland ..23.55 30.40 
RL whys cis awh 2,182,850 1,949,050 ae rr 06% 06% 
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Lloyds Reports Progress 

NIGNIFICANT in view of the return to 

the gold basis and the sharp rise in ex- 
change values of the pound is the statement 
for the year 1924 issued by Lloyds Bank 
Limited. 

After payment of salaries, pensions, staff 
bonuses and allowances, other charges and 
expenses, and the annual contribution to 
the Provident and Insurance Fund, and 
making full provision for Rebate, Income 
Tax, Corporation Profits Tax, Bad Debts 
and Contingencies, the profit brought in is 
£2,468,934. To this has to be added 
£503,923 brought forward from the pre- 
vious year, making a total of £2,972,857. 

Out of this total, an Interim Dividend 
at the rate of 16 2/3 per cent per annum 
was paid amounting, less Income Tax, to 
more than £928,253 for the half-year 
ended June 30, 1924. 

The directors recommended the pay- 
ment of a dividend of 16 2/3 per cent for 
the last half of the year out of the balance 
left of £1,444,604, 

Lloyds Bank is closely associated with 
National Bank of Scotland, Bank of 
London & South American, Lloyds & 
National Provincial Foreign Bank, National 
Bank of New Zealand, Bank of British 
West Africa and the British Italian Banix- 
ing Corporation. The company has offices 
all over the world in addition to its many 
London offices and over 1500 country offices 
throughout the British Isles. 
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Leather Improves 

eaten Poneman of an encouraging 

nature has occurred in the shoe and 
leather industry. Sales of shoes in the 
first four months of this year have ex- 
panded to an unusual degree. Reports 
irom different sections indicate that stocks 
have been reduced to bed rock. 

Production of shoes is running ahead of 
this time last year and export business is 
considerably better. Profits are believed 
to be fairly satisfactory in most cases, 
while there are exceptions where they are 
such as to suggest very substantial im- 
provement in earnings for the year. 

We would not say that the outlook for 
all shoe companies is clear and promis- 
ing. For some it will be the contrary. 
The margin of profit in some lines is 
narrow, because of stronger prices for 
leather. 

Conditions for companies like Central 
Leather have improved in marked fashion. 
Last year this company showed a deficit 
of slightly less than $500,000, compared 
with a deficit of more than $7,000,000 for 
the preceding year. Current earnings are 
said to be running in excess of the pre- 
ferred dividend requirements. 

American Hide & Leather has been 
showing equally favorable operating re- 
sults. 

Apparently the corner has been turned 
for this industry and better times lie ahead, 
which should be encouraging to these 
shareholders, who have seen their com- 
panies pass through a long and very 
drastic deflation and depression. 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
EK periodicals and special letters pertaining to investment and other 

timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send requests to CURRENT LITERATURE DEPARTMENT. 


THE FINANCIAL Wor Lp, 53 Park Place, New York, N. Y. 


Preferred Stocks of Electric Light and Power Companies—A New 
York Stock Exchange house has ready for distribution a special 
list containing a number of carefully selected issues in this 
group. Yields range from 6.50% to 7.30%. 

“Forty-three Years Without Loss to Any Investor’—A booklet of 
much use to those who are interested in Real Estate Mortgage 
Bond Investment. It has been prepared and is ready for distri- 
bution by one of the largest companies in this field. 


“How to Gauge Turning Prices’”—An interesting and informing 
booklet that can be read to advantage by investors interested 
in listed securities. 


The Sugar Industry—To those interested in this essential industry 
and the obligations of the leading companies, a booklet just is- 
sued and now ready for distribution will be of value. 


“Trading Methods”—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent operations pertaining to stock market trading. 

“The French Situation’—This is fully described in an informing 
circular bringing out in detail France’s financial condition. For 
one interested in the French situation this is well worth reading. 


“The Formula of Safety’—The salient features of this Formula of 
Safety as developed by an old established Bond and Mortgage 
House, are here set out for investors who would think before, 
rather than after, placing their funds. 

What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a ‘‘Customer’s Securities Record Book” 
which is well worth sending for. 

Monthly Quotation Folder—The purpose of this sheet is to furnish 
investors with markets on securities of widespread interest. 
Among those mentioned include listed and unlisted, active and 
inactive bonds and stocks. The New York Stock Exchange firm 
issuing this sheet will gladly send it regularly to anyone in- 
terested upon request. 


‘“‘Hedging’”—A pamphlet issued by a well known investment. service 
organization explaining this method of trading in stocks and why 
it is especially advantageous at the present time. 


‘‘Water Company Securities’”—A pamphlet has been issued by a firm 
specializing in this class of securities, giving qualifications that 
make them desirable as investments and also a selected. list. 

First Mortgage Collateral Trust Bonds—One of the oldest and best 
known real estate and mortgage loan concerns in Jacksonville, 
Florida, has issued a booklet explaining in detail their First 
Mortgage Collateral Trust Bonds which they are offering for 
the first time outside of the local market. 

Good Investment for this Year, and for Years to Come—A list broad 
enough in range to meet your particular requirements has been 
prepared by one of the largest investment banking houses in the 
world. 


For Dealers in Unlisted Public Utility and Industrial Bonds—A 20- 
page booklet issued quarterly and listing approximately 2,000 
issues, with latest quotations; also weekly quotation sheets 
on more than 200 issues. 


“How to Invest Your Money’—One of the leading investment 
houses in New York City has for distribution a limited supply 
of a valuable and interesting booklet prepared by The Better 
Business Bureau of New York, containing sound advice on in- 
vestment. This booklet should be read by every person who 
has invested or contemplates investing money in securities. 






































NEW ISSUE 


$10,000,000 


Cities Service Company 
Refunding Six Per Cent. Gold Debenture Bonds 


Dated May 1, 1925 Due January 1, 1966 


Principal and interest payable in New York and Chicago. Interest payable May 1 and November 1. Coupon bonds in denominations of $1,000, 
$500 and $100. Registerable as to principal only. Callable as a whole or in part, on any interest date, on thirty days’ notice, at 104% on or 
before May 1, 1962, and thereafter at 1% less each year, or part thereof, plus accrued interest in each case. Pennsylvania Four-Mills Tax, 
Connecticut Four-Mills Tax, Massachusetts Income Tax on the interest up to 6%, Maryland Four and One-Half Mills Securities Tax, and 


California Tax up to four mills refundable to resident holders in these states on application to the Company within 60 days. Interest payable 
without deduction for Federal Normal Income Tax not exceeding 2%. 


CHATHAM PHENIX NATIONAL BANK AND TRUST COMPANY, Trustee 


The following information has been summarized by Mr. Henry L. Doherty, President of Cities Service Company, from 
his letter to us: 


Business: Cities Service Company owns directly or indirectly a majority of the common stock of each of more than 
sixty public utilities comprising a large and successful system of electric light and power, manufactured and natural 
gas, heat, water, ice and street railway companies, and of more than forty companies representing an important system 
of oil production, distribution, refining and marketing. 

The public utility properties comprise a diversified group operating in nineteen states and the Dominion of Canada, 
serving a population of more than 3,000,000 in over 600 communities, including such important cities as Toledo and 
Sandusky, Ohio; Denver, Colo. ; Kansas City and St. Joseph, Mo.; Kansas City and Topeka, Kan.; Danbury, Conn., and 
numerous others. These companies, having an installed capacity of over 600,000 horse power, sold in 1924 more than 
1,000,000,000 kilowatt hours of electric energy for light and power, and distributed in excess of 50,000,000,000 cubic 
feet of manufactured and natural gas. 

The principal oil properties produce daily about 25,000 barrels of crude oil, and operate more than 900 miles of 
pipe lines and eight refineries. The reserves of oil and gas lands are among the largest under any single management 
in the United States. They are located in what is commonly called the Mid-Continent field in Kansas, Oklahoma and 
Texas, and the natural gas business is conducted principally in Kansas, Oklahoma and Missouri. 


Purpose of Issue: The Company will enter into an agreement that at least $10,000,000 principal amount of Conver- 
tible Debentures of the Company and/or funded debt of subsidiary companies, issued and outstanding in the hands of 


the public as of January 1, 1925, shall be retired during 1925. To the extent necessary the proceeds of this issue will be 
used exclusively for this purpose. 


Earnings: Net Earnings, after all taxes, for the twelve months ended March 31, 1925, applicable to Debenture In- 
terest and Reserves, were $17,042,531, equal to more than 634 times the annual interest charges of $2,499,838 on the 
Company’s present funded indebtedness, including these Debenture Bonds, but before giving effect to the application of 
the proceeds of this issue. 

Such net earnings for the six calendar years 1919 to 1924, inclusive, averaged more than 634 times the above in- 
terest charges on the funded debt of the company, and in no year during this period were they less than 5 times such 
interest charges. 


The earnings applicable to the Company from public utility properties, including natural gas operations, for 
the year 1924 were $11,559,318. 


Sinking Fund: The Indenture under, subject and pursuant to which these Debenture Bonds are to be issued will 
provide for a sinking fund of Two Hundred and Fifty Thousand Dollars ($250,000) per annum, operating $62,590 
quarterly beginning May 1, 1926. This fund is to be used for the retirement of Debenture Bonds of this issue, by pur- 
chase, if obtainable at not exceeding par and accrued interest. All such Bonds so purchased must be cancelled. Any 


quarterly sinking fund amounts which are not so applied at the end of any quarter revert to the treasury of the Com- 
pany. 


Equity: The funded debt of Cities Service Company is followed by preferred and common stocks of a par value of 


$156,794,502 on which cash dividends of 6% are being paid. These stocks have an aggregate present market value of 
about $200,000,000. 


s 


All legal details in connection with this issue of Debenture Bonds will be under the supervision of Messrs. Chadbourne, Stanchfield & Levy, 
Messrs. Earle & Hoar and Messrs. Frueauff, Robinson & Sloan, New York City. 


These Debenture Bonds are offered when, as and if issued and received by us, subject to the approval of counsel, 
Deliveries niay be made of these Debenture Bonds in definitive or temporary form or in interim receipts 
or Trustee’s Certificates therefor. 


WE RECOMMEND THESE DEBENTURE BONDS FOR INVESTMENT 
Price 91 and interest, to yield about 6.65% 


A. B. Leach & Co., Inc. Federal Securities Corporation 
H. M. Byllesby and Company, Inc. Pearsons-Taft Company 


The information and figures used in this advertisement are taken from sources which we consider trustworthy, and, while not guaranteed, they 
have been relied upon by us in the purchase of these securities for our own account. 





























